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Igbal Usman Kodvavi Secutities (Pvt.) Ltd.

TREC HOLDER (Pakistan Stock Exchange Limited)

DIRECTORS' REPORT
On zehalf of the Board of Directars of the Company, | am pleased to present our repor iogether with the auditec financial

statement of the Company for tha year June 30, Z020.

Performance Overview
The fullowing depicts the Company's performence in the current year,

Operating revenue 22472 201
Operaling @xpensas (30,819,388}
Operating loss (8,347,797)
Othar charges z
Olhar income 1.678.558
Loss before taxation (6.669,193)
Taxatiar (628.163)
Loss after taxation (7,297.362)

Loss per share
Loss per share far the year ended 30th June 2020 was Rs. (1.82)

Capilal Market Review & Outlook

Pakistan's equities market performance remained extremely valafile during the year under review influenced by vanous domesic
and exogenous factars. The year started with the KSE 100 Index nose diving to 28,765 level due 1o hike in interest rates and
other macroeconcmic challenges as the country came under the IMF EFF program with stff fiscal targets. With expectations of
inferest rates having peaked-out and atiractive valuations, the market regained momentum by January 2020, the KSE100 Index
made a peak al 43,219. With the global pandemic spread and confirmation of first few cases of COVID-19 in Pzluslan, the
cenchmark KSE100 Index nose-dived again but this time to a lower low of 27,229 level. Aggressive messurss by lhe
Government of Pakistan and the State Bank of Pakistan o counter negative economic impacts of the pandemic and the
subsequent lockdown including reduction in interest rates and the conslruclion package regained momentum and the KSE100
Index closed the year at 34,422, Average volumes dunng the year improved by 26% whereas average daily value raded also
improved by 13% as a resuit of increased liquidity and relative attractveness of the domesiic eguities marke! of Pakistan.

Moreover, lower inflation and interest rales are likely lo keep the eguities market in limelight with improved samings growth
outlook
Dividend:

The Directors do not recommended any dividend during the year due to cash flow requirement during next financal year

External Auditors.
The reliring auditars M/s. Nasir Javaid Maqsood Imran | Chartered Accountants, being eligible, have offered themselves for

reappalntment

o 06 0CT 2020
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521-5_22, 5th Floor, Stock Exchange Building, Stock Exchange Road, Karachi-Pakistan.
Tel: 32422997, 32432911-12, 32424144, 32422471, 32422467 Fax: 92-21-32429802
Email: iuksecurities@gmail.com Website: www.iuks.com.pk
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NASIR JAVAID MAQSOOD IMRAN

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the members of Igbal Usman Kodvavi Securities (Private) Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Iqbal Usman Kodvavi Securities
(Private) Limited (the Company), which comprise the statement of financial position as
at June 30, 2020 and the statement of profit or loss and other comprehensive income,
the statement of changes in equity, the statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information, and we state that we have
obtained all the information and explanation which, to the best of our knowledge and
belief, were necessary for the purpose of the audit.

In our opinion and to the best of our information and according to the explanations
given to us, the statement of financial position, statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes forming part thereof conform with the accounting and
reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a
true and fair view of the state of the Company’s affairs as at June 30, 2020 and of the
loss and other comprehensive loss, the changes in equity and its cash flows for the year
then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs)
as applicable in Pakistan. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We
also:

e Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting 2
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s
internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.
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« Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease 1o
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in @ manner that achieves fair
presentation.

We communicate with the board of directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of accounts have been kept by the Company as required by
the Companies Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and
other comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes thereon have been
drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and
are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended
during the year were for the purpose of the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance,
1930.

The engagement partner on the audit resulting in this independent auditor’s report is
Mohammad Javaid Qasim.

pated: (6 QCT 2020 NASIR JAVAID MAQSO0D IMRAN
Karachi Cha_rtered Accountants




IQBAL USMAN KODVAVI SECURITIES (PRIVATLE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNL 30, 2020

ASSETS
NON-CURRENT ASSETS
Property & equipment
Intengible assets
Lony termy investmant af futr vitlue through other comprehensive incame
Long term advances & depusits

CURRENT ASSETS
Trade receivables
Advances. deposits, pre-payments & other receivables
Short term investments
Cash & bunk bulances

TOTAL ASSETS

EQUITY AND LIABILITIES

CAPITAL AND RESERVES

Authorized Capital

4,000,000 (2019: 4,000,000) ordinary shares of Rs. 10/~ each

Issued. subscribed and paid-up capital
Reserves

LIABILITIES
NON-CURRENT LIABILITIES

CURRENT LIABILITIES
Trade payables

Accrued expenses & other labilimes

CONTINGENCIES AND COMMITMENTS

TOTAL FQUITY AND LIABILITIES

The annexed notes from [ o 32 form an pdegral part of these financial statements

Chiefl Exccutive

Note Rupees Rupees
2020 2019
4 11,786.302 13,543,718
s 2,500,000 2.500.000
6 e 14,055,522
7 1,500,000 1,500,000
15.786.302 31.,600.240
8 29.096.796 4513.418 |
9 11,863,482 16,385,021
10 26,563,769 40,344,281
11 41,381,550 30.851.831
110,905,597 112094551
126.691.899 143,694,791
40,000,000 40.000.000
12 [ 20.000,000 40,000,000
| 53116857 | 60414218
93,116,857 100,414,218
29,202,069 42.462.116 |
13 4372974 $18.457
33.575.043 43280572
14 - -
126.691,899 143,694,791

W\ e

Director



REVENUE

(perating revenue

IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30. 2020

Capital pein s (loss) on sale of securilies

Unrealised Toss on remeasurement of investment al fair value - through profit or loss

Adminsirative expenses

Finance cost

OUperating loss

Other income

Luoss belore taxation

Tuxation

Loss after taxation

Laoss per share - basic and diluted

The wnnexed hotes from 1o 32 form an integs al purt of these financial statemenis.

A

Chiel Exceutive

, Rupees Rupees
Net 2020 2019

15 30,893,768 15.009.267 |
1.547.080 (3.252,709)
(9.968,647) (9.381.751)]

2247210 3174.807
16 (30.727.855) (21.875.588)
17 (92.143) (74.848)
(30.819,998) (21.950.436)

(8,347,797) (21.575.629)

18 1.678.598 922.204
(6.669,199) (20.653.425)

19 (628.163) (932.367)
(7.297.362) (21.585.793)

20 (1.82) (5.40)

W A

Directar



LIQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30. 2020

Niite Rupees Rupees
| 2020 2019

Loss after taxation (7.297.302) (21.585.793)
Other comprehensive loss for the vear
Items that will not be reclassified to statement of profit or loss
subsequently
Unrealised gain on remeasurcment of mvestment - At fair value - through
othar comprehensive income - 10,120,113
Total comprehensive loss [or the year (7.297.362) i11.465.680)

Tite unnexed notes from 1 o 32 farm an integral part af these financial stalements.

| ) Ue—

Chiel Executive Director




[QBAL USMAN Koy

AVI SECURITIES (PRIVATE) LIMITED

STATFMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 0z

CASH FLOWS FROM OPERATING AC TIVITIES

| oss betore taxulion

Addid/ {Less] + Ttems not involved in movement ol tund:
Idepreviation

Capital (oss on sale of sccurities

Unrealised luss on pemessure et of investment at far vilue - through prolit ot loss

Frnance Costs

Casi generated from / (used in) operuling activities before working capital changes

Nel change in working capital

Finance costs paid
Taxes pund
Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisinen of property and equipment

Net cash used inomvesting actvities

CASH FLOWS FROM FINANCING ACTIVITIES
Net eash used in financing sctivities

Net decrease in cash and cash equivalents

Cush and cash equivilent at degnng ef the yea

Cash und cash equivalent at end of the yvear

(3] Stutement of change in working cupital
(Increase) | decreast in current assels

Trade receivables
Advinees. deposits: pre preyments & othes receivabics
Short torm nvestments

Increase / (decrease) in current Lisbilities

Trade payables
Accrued expensesde other Hatilines

Nel chanee in working capital

The anneced notes from J o 32 foenran prsegeal palt of these

Chiel Exceutive

Rupees Rupees
‘\‘ »
o l 2020 2019

(6,609,199 (20,653 425)

1901180 2201608

(1.547,080) 5,252,709

0968047 9.381,751

92,143 F4.848

10.314.890 16918916
3.745.891 (3.734.509)
(a) (14.374.240) (102,426 403)
(10.628.749) (106.160.912)
(92.143) (T4.848)
1.393.376 (Z691.611)
(9327.516) (108,927 371)

{ 141,"65_'1]

5300]

(142.763) (73.300)

(0.470.281) (109002671}

50,851.831 159854307

1 41381350 S0.851.431
(24.583,378) (1.467.907)

500,000 K_IRS_TRS
16,414,468 (16,120, 162)
(4,668.910) (9,399.284)

113.260,047) (93.399.315)
3.554317 372,197
(9,705.530) (93.027.118)
(14,374.440) (102,426.403)

frnancial sratements.

L]
Director
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IQBAL USMAN KODVAVISECLRITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2020

Reserves |
Issued. subscribed & Unappropriated Unrealised gain on Sub Total Total
paid up capitul prufit remeasurement of investment

af fair value-through other
cnmprehensive income

Rupees Rupees Rupees Rupees Rupees
Balance as at June 30, 2018 40,000,000 71,879,898 = 71,879,898 111,879,598
[oss for the year - (21.585.793) - (21.585,793) (21.585.793)

Ulnrealised goin on remuasurement af
vestment - Al fan value - through other _ 10.120.113 10.120.113 10120013
comprshensive income A R o

Balance as at June 30, 2019 40,000,000 30,294,105 10,120,113 60414218 100414218

Lass for the year - (7.297.362) = {7.2975362) (7.297.362)

Reclzssification due to sale of
vestments - at fair value through OCl - 10,120,113 (10,120,113) = =

Balance as at June 30, 2020 40,000,000 §53.116.857 - 53,116,857 93.116.857

The aitnexed aates from 1 in 32 form an integral pari of these financial sialements.
Zrad |

(:)HL_Q | \\ U

Chiefl Fxecutive Direcior




IQBAL USMAN KODVAVISECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

| CORPORATE AND GENERAL INFORMATION

1.1

1.2

Legal status and operations

Lyial Ustnan Kodvavi Secarities (Private) Lamited 15 o private limited company incorporated urder the Campanies Ordinanee.
(484 on Fzbruary 21, 2001 The regiswered uifice is siated ar Roomw # S21-322, 5th FloorStock Excliange Builame, Stock
Fxchange Road. sarachi The principal activicy of the company 1s o carry on the business of stock. brokerage. underwriting and
investment ete. The Company 15 a Lrudizg Right Entitlement (TRI) Certificate holder of the Pakistan Stock Fxchange Liniited.

Impuct of COVID-19 pandemic

A novel sirain of corona virus (COVID-19) that first surfaced in China was clussilied ws o pandemic hy the World Health
Organization on 11 March 2020, impactng countries globally including Pakistan. Governmient of Pakiswn hus taken certam
measures 1o reduce the spread of the COVID-19 including lockdown ol businesses. suspension af flight operations, iniereity
movements, cancellation of major events cre. 'hese measures have restilted in an overall economic slowdown and disruptions 10
various business. The lockdown however excluded companies mvolved in the business of supplymg necessary consumer goods
and rendering essential services. As of the release dute of these financial statements. there has been no specifically material
guantifishle impact of COVID-19 on the Company’s financial condition or results of uperations

2 BASISOLFRF LON

21

2.2

2.3

Statement of compliance

‘I'hese. financial statements have heen prepared in secordance with the accounting and reporung standards as applicable n
rakistan, The accounting and reporting standards applicable in Pakistan comprise of such Intemnational Financial Reporung
Standards (IFRS Standards) issued by the Intemanonal Accounting Stundards Beard (IASR) as are noufied under the Companies
Act, 2017 (the Act). and provisions of and directives issued under the Companies Act, 2017. Where provisions of and directives
issued under the Companies Act, 2017 differ from the IFRS Standards, the provisions of and directives issued under the
Companies Act, 2017 have heen followed. Preparation of financial statements also include disclosure required by Secunties
Brokers (I icensing and Operations) Regulations. 2016

Rasis of measurement
These Rrnancial statements have been preparcd under the historical cost convention. except for derivatives and investments.
Statement of cash flow has been presented on cash basis.

Functional and presentation currency

ltems included 1n these financial stitements are measured using the currency of the primary economic environment in which the
Company operates. These financual statements are presented i Pakistani Rupee. which 1s the Company's functiona! and
presentation currency.

Use of estimales and jndgments

I'he preparation of financial statements in confunmity with approved financial reporting stundurds, as applicable 1n Pakistan,
requires management o muke judgments, estimates and assumptions that affect the application of policies and the reported
amounts uf assets, lahilities, income and expenses.

The estimutes und associated assumptions arc based on historical experience and various other factors that are believed to be
reasomable under the eircumstunces. the results of which torm the basis of making judzgments about the carrying values of assets
and Liabilities that are not readily apparent from other sources. Actual results may differ from these estimates

The estimutes and underlying assumptions are reviewed on an ongoing hasis. Revisions to accounting estimates are recognized n
the periad in which the estimate is revised if the revision affects only that period. or in the period of the revision and future
periods il the revision aftects hoth current and luture periods



IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
. NOTES TO THE ACCOUNTS

1.5 New or Amendments / interpretations to existing standurds, interpretation and forth coming requirements:

There ate new and amended standards and interprezations that are manditory for accountng periods beginnimg July 01,2019
1

other thun those disclosed in note 3.1, are considered not to be valevanl or do not have zny significant etfect on tie
Company's inuncial statements and are therafore not stated in these financial sticnients.

2.6 Standards, interpretations and amendments o published approved accounting standards (hut are not yet elfective:

The following International Finaneial Reportng Standards (IFRS Standards) as notified under the Companies Act, 2017 and
the amendments and interpretations thereto will be effective for accountimy periods beginning on or after July 01, 20201

0 Amendment to IFRS 3 “Business Combimarions — Definition of a Business (effective for husiness combinations tor
which the zequisition date is on or after the beginning of annual period begimming on or after | January 2020). The IASB
has issucd amendments aiming to resolve the difticulties thal arise when an entity determines whether it has acquired a
business or a group of assers. The amendiments clarity that to be considered a business. an sequired set of activities and
assets must include. al @ minimum, an input and a substantive process that together significantly contribute 1o the abikity
ty create outpuis. The umendments include an election to use a concentration test. The standard is effective for
transuclions in the future and therefore would not have an impact on past financial statements.

Amendments to 1AS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in Accounting
fistimates snd Errors (effective for annual periods begmning on or after 1 January 2020). The amendments arc miended

1

lo make the definilion of material in IAS | easier to understand and are not intended 1o alter the underlying concept of
materiality in 1FRS Stundards. In addition. the IASB has also 1ssued puidance on how to make materiality judements
when preparing their gencral purpose financial statements m accordance with IFRS Standards.

iii) On 29 March 2018, the Intemarional Accounting Standards Board (the IASB) has issued a revised Conceptual
Framework for Finaneial Reporting which is applicable immediately conlains changes that will set & new direction for
IFRS in the future The Conceptual Framework primarily serves as a 100l for the IASB 10 develop standards and to assist
the IFRS Interpretations Committee in interprefing them. It does not override the requirements of individual IFRSs and
any inconsistencies with the revised Framework will be subject 1o the usual due process — this means that the overall
impact on standard setting may take some time 0 crystallise. The companies may use the Framew ork as a reference for
selecting their accounting policies in the absence of specific IFRS requirements. In these cases. companies should
review those policies and apply the new guidance retrospectively as of 1 January 2020, unless the ncw guidance
contains specific scope outs.

V) Interest Rate Benclunark Reform which amended IFRS 9, IAS 39 and IFRS 7 is applicable for annual financial periods

beginning on or aller 1 January 2020, The G20 asked the Financial Stability Board (FSB) to undertzke a fundamental

review of majar intersst rate benchmarks. Fullowing the review, the FSB published a report setting out 11s recommunded
reforms of some major interest rate benchmarks such as [HORs. Public authorities n many jurisdictions have since
wken steps to implement those recommendations. This has in wm led to uncertainty about the long-term viability of
some interest rate henchmarks. [n these amendments, the tenm 'interest rate benchmark reform’ refers to the market-wide
reform of an interest rate benchmark including 1ts replacement with an alternative benchmark rate. such as that resulting
from the FSB's recommendations set out n its July 2014 seport 'Reforming Major Interest Rate Benchmarks' (the

reform) The amendments made provide relief trom the potential effects of the uncertainty caused by the reform. A

company shall apply the exceptions @ all hedging relationships directly affected by interest rate benchmark reform The

amendments are not likely to aftect the nancial statements of the Company




IQBAL USMAN KODV AV SECURITIES (PRIVATE) LIMITED
- NOTES TO THE ACCOUNIS

v) Amendments to 1FRS-16- IASH has issued amendments to 1FRS 16 (the amendiments) to provide practical reliet for
lessees in accounting for rent concessions. The amendments are effcctive for periods beginning on ot after | June 2020,
with eatlier application permitied. Under the standard’s previous requirements, lessees assess whether rent concessions ure
leuse modifications and, if so. apply the specilic guidance on accounting for leuse modifications. This gencrally involves
remeasuring the lease liability using the revised lease payments and a revised discount rate. In light of the effects of the
COVID-19 pandemic, and the fact that many lessees are applying the standurd for the first time n their {inancial
staterients, the Board has provided an aptional practical expedient for lessees. Under the practical expedient, lessees are
not required to assess whether elimble rent concessions are lease modifications, and instead are permitted 0 account tor
them as il they were nol lease modificaiions Rent concessions arc cligible for the practical expedient if they aceur as a
direer consaquence of the COVID-19 pandemic and if ull the following ¢riteria are mcl:

the chunge in lease payments results in revised consideration for the lease that is substantially the same as, or less
than. the consideration for the lease immediately preceding the change: any reduction in lease pavmients affects only
payments originally due on or betore 30 June 2021: and

- {here is no substuntive change to (he other terms and conditions of the lease.

Classification of liabilities as current or non-current (Amendments to 1AS 1) effective for the annual penod begmning on
of after | January 2022 These amendments in the standards have been added to further clarify when a liabihity s
clussified as current. The standard also amends the aspect of classificanion of liability as non-current by requiring 1he
assessmient of the entity’s right at the end of the reporting period o defer the seitlement of liability for at keast twelve
months afler the reporting period. An entity shall apply those amendments retrospectively in accordance w ith [AS &,

vi

—

vii} Onerous Contracts — Cost of Fulfilling a Contract (Amendments 10 [AS 37) effective for the annual period beginming on
or after | Junuary 2022 amends [AS 1 by mainly adding paragraphs which clarifies what comprise the cost of fulfilling a
contract Cost of fulfilling a contract 1s relevant when determining whether a contract 1S Onerous. An eniity is required to
apply the amendiments 10 CONTUCES for which it has not yet fulfilled all its obligations at the beginning of the annual
reporting period i which it first applies the amendments (the date of iminal application). Restatement of comparative
information is not required. mstead the amendments require an cnlity 1o recogniz the cumulative effect of mitally
applying the amendments as an adjustment to the opening balance of retained eamings or other componsnt of equity, as
apprapriate, at the date of initial application

viil) Propenty. Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16) effective for the annual penod
beginning un vr after 1 January 2022 Clarifies that sales procecds and cost of items produced while bringing an item 01
property. plant and equipment to the location and condition necessary for it to be capable of operating in the manner
inended by management e.g. when testing ctc.. are recognized in profit or lass in accordance with applicable Standards.
The entity measures the cost of those items applying the measurement requirements of 1AS 2. The standard also removes
the requirement of dedueting the net sales proceeds from cost of testing. An entity shall apply those amendments
retruspectively, but only to items of property, plant and squipment that are brought to the location and condition necessary
for them to be capable of operating in the manner intended by management on or after the beginning of the earliest period
presented in the financial statements in which the enlity first applics the amendments. The entity shall recognize the
cumulative #ffect of initially applymng the amendments as an adjustment to the opening balance of retained eamings (or
other component of equity. as appropriaie) al the beginning of that earliest period presented.
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IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
NOTES 10 THE ACCOUNTS

Annual Improvements to IFRS standards 2018-2020:

The following annual improvements Lo [FRS ctandards 2018-2020 are effective for annual reporting penods beginning
on oralter | lanuary 2022,

[ERS O — The amendment clarifies that an entity includes only fees paid or received between the entity (the borrower)
and the lender, meluding tees paid or received by either the entity or the lender on the other’s behalf, when it applies
the " 10 per cent” lest in paragraph B3.3.6 o IFRS 9 in assessing whether to derecognize a financial Liability.

[FRS 16 - The amcndment parnally amends Mustrative Example 13 accompanying [FRS 16 by excluding the
Uustration of reimbursernent of leasehold improvements by the lessor. The objective of the amendment is to resolve

any potential confusion that might arise in lease incentives.

JAS 41 - The amendment removes the reyuirement in paragraph 22 of 1AS 41 for entities to cxciude taxation cash
flows when measuring the fair value of a bivlogical asset using a present value technigue,

The abave improvements to standards are not likely to have material / sienificant impact on Company’s financial
statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

IFRS 16 'Leases'

[FRS 16 has heen notified by the Sccurities and Fxchange Commuission of Pakistan (SECP) lo be effective for annual
periods beginning on or after January L. 2019. This standard replaces the previous guidance in IAS 17 Leases’, IFRIC
Interpretation 4 Determining  whether an Arrangement comains a Lease, SIC Interpretation 15 Operaimg
1 eases—Incentives and SIC Interpretation 27 Evaluating the Substance of Transactions Inveiving the Legal Form of a
Lease.

IFRS 16 introduces a singlc on-balance shest lease accounting model for lessees whereby, at the date of commencement
of lease. a lessee is required to recognize a right-of -use asset and a lcase liability (except in case short term leases and
leases of low value assets). The rght-of-use asset represents the lessec’s right to use an underlying asset dunng the lease
term and the correspending lease liability represents the lessee's obhigation o make payments to the lessor for providms
the right to use that asset. In the IASB's view. this new lessee accounting model reflects the cconomics of 3 lease
hecause, at the commencement date, a lessee obtains the n ght to use an underlying asset for a period of tme, and the
lessor had delivered that right by making the asset available for use by the lessee.

The aforesaid new sccounting model materially differs from the previous lease accounting requirements for lessees
whereby @ lessee was required 1o classify its leases either as finance leases or operating leases based on whether the
risks and rewards imeidental to ownership were substantially frunsferred to the lessee. Under the previous standard. at
the commencement of the lease term. the lessce recognized finance leases as assets and liabilities i its statement of
financial position. However, the lessee recognized the payments made under operating leases as an cxpense on 3
straight linc basis over the lease lerm unless anather systematic basis was more representative of the nme patiem of the
user's benefil.

The Company does not have any lease arrangement therefore, adoption of IFRS 16 at July 01, 201% does pot have an
effect on the financial statements of the Company.
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Trading Right Entitlement Certificate

I'his is stated at cost less impainment, if any The carrying amount is reviewed ut each balance shect dule 1o assess
whethcr il is in excess of its recoverable amount, and where the carrving value exceeds estimarted tecoverable
amount, it is written down 1o 1ts estimated recoverable amount,

Pakistun Mercantile Exchange - Membership card

Membership card represents corporate membership of Pakistan Mereantile Exchange with indefinite useful lite. This
is stated a1 cost less impairment, if any. The carrying umount is reviewed at cach balance sheet date o assess whether
this is in excess of its recoverable amount, and where the carrymg value exceeds estimated recoverable amount. this
is written down 1o its estimated recoverable amount.

Computer software

Expenditure incurred to acquire identifiable computer software and having probable cconomic benefits exceeding
the cost beyond one year, 1s recogmzed as an intangible asset. Such expenditure includes the purchase cost of
software (license tee) and reluted overhead cost.

Costs associated with maintaining computer software programs arc recognized as an expense when incurred.

(omputer software and license costs are stated al cost less accumulated amortization and any identified impaimment
loss and amortized through reducing balance method.

Investment property

Property that 1s held for long-term rental vields or for capital appreciation or for both, but not for sale in the ordinary
course of business. use in the supply of services or for administrative purposes, is classified as mvesiment property
Investment property 1s initially measured at 1S cost, including related transaction costs and borrowing costs. i any

Subsequent expenditure is capitalized 1o the asset's carrying amount only when 1t 1s probable that future economic
benefits associated with the expenditure will flow to the Company and the cost of the item can be measured reliably
All other repairs und maintenance costs are eXpenses when mcurred.

Financial Instruments
Initial Measurement of financial assets

The Company classifies 1ts financial assets in 10 following three categories:

- [air value through other comprehensive income (FVOCT
- fair value through profit or loss (FVTPL), and
- measured at amortized cosl

A financial assct is initially measurcd at fair value plus, for an item not at FVTPL, transaction costs that are directly
autributable to 1ts applicable.




3.6

3.0.1

IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Subseguent Measurement

Deln by estments at These assets are subsequently measured at far valus Interest - ma keup

FVOCI income calculated using the effective interast method, foreion exchange gams
and losses and impairment ure recognized in (he statement ol profit ar loss.
(Other net gains and losses are recognized in ather comprehensive ingome On
de-recognition, gains and Iosscs e urulated m ohler comprehensive income
are reclassified the statement of profit or loss uccount.

Equity Investments at These assets are subsequently measured at fair value Dividends are

FVOC! recognized as income in the staement of profit or loss unless the dividend
clewrly represents a recovery of part of the cost of the mvesmment. Other net
gains and losses are recognized in other comprehensive meome and are pever
reclassilied to the statement of profit or luss account.

[Mnancial assets at These assels are subsequently measured at fair value. Net gams and losses.
FVTPL including any interest / markup or dividend income. ure recognized in
statement profit or loss account.

Financial ussets measured | hese assets are subsequently measured at authozied cost using the effecuve
at amortized cost interest method. The amortized cost is reduced by impairment losses. Inicrest
markup income. foreign exchange gains and losses and impamment are

recognized in the statement of profit or loss account.

Financial liabilities

Financial liabilities arc classified as mensured at amortized cost or "At Fair Value - Through Profit or Loss
(FVTPL). A financial liability 1s classified as at FVTPL if it is classified as held for trading. 1t s a derivanve of it
is designated as such on initial recognition. Financial liabilities at EVTPL are measured at fair value and net gains
and losses. including any inlerest expense, are recognized in the smatement of profit or loss.

Other financial liabilitics are subsequently measured at amortized cost using the effective interest method. Interest
expense and foreign exchange gaimns and losses are recognized n the statement of profit or loss. Any gamn or loss

on de-recognition is also recognized in the smtement of profit or loss

Financial Labilitics are derecognized when the contractual obligations are discharged or cancelled or have expired
or when the financial liability's cash flows have been substantially modifiad.

Impairment
Iinancial assets

The Compuny recogniscs loss allowances for Fxpecled Credit Losses (ECls) in respect of financial assets
measured at amortised vost

he Company measures loss allowances at an amount equal to lifetime ECLs. except for the following. which are
jneasured 4t 12-month ECLs:
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debit securities that are delermined to have low credit risk ul the reportng date: and

- other debt s=curities and bank balanec fur which credit tisk (1Le the risk of defaulz oceurring over the expected lite of the
(nencial msteament) has not inereused cigmificantly simee mital recoenitinn,

[ ass allowances for rade reeeivables are always preasured ol e amount equal to liferime ECLs,

When determining whether the cradit risk of a finuneial asset has increased signifcantly since mitia] recognition and when
estimating ECLs. the Compuny considers reusonable and supportahle informution that 1§ relevant and availuble without undue
cost o cffort This includes both guantitative and quantitative information and analysis. hased on the Company’s historical
cxperience and informed credit assessment and meluding forward-looking information.

The Company assumes that the credit risk on a financial assets has increused sinificantly il it is more than past due for »
reasonable period of time. Lifetime ECLs are the ECLs that result from all possible default evenis over the expected life of a
financial instrument. 12-month ECLs are the portion of ECLs that result from default events that are possible within the 12
months atter the reporting date (or a sharter period if the expected life of the instrument is less than 12 months). The maximum

perod considered when estimating ECLs is the maximum contractual period over which the Company 1s exposed to credit risk
|oss allowsaneas for financial assets measured at amortised cost are deducted from the gross carmying amount of the assets

[he gross carrying amaunt o a finanicial asset is written oft when the Company has no reasonable expecialions of recoverng of
4 financial asset in its enurcly vr a portion thereof The Company individually makes an assessment with respect to the lming
and amount of write-off based on whether there is a reasonable expectation of recovery. The Company expects no significant
recovery from the amount wrilicn off. However, financial assets that are writien off could still be suhject 1o enforcement
activities 1n arder to comply with the Company s procedures for recovery of amuunts due.

lmpairment of non-financial assets

The carrving amaut of the Campany’s non-financial assets are reviewed at each reporting date to determine whether there is any
objective evidence that an assels or group of assets may be impaired. If any such evidence exists, the asset’s or group of 25sCts’
recoverahle amount is esumuted. An impairment loss is recognized whenever the carrying amount of an assef excesds Its
recoverdble amount. Revoverable amount is the higher of value in usc and fair value less cost to scll. Impairment losses ar
recognized to the statement of profit or loss

Perecognilion

Financial assets

The Company derecognises finaucial assets only when the conteactual rights 1o cash flows from the financial assels expire or
when 1t trunsfer the financial assets and substantially ull the assoctated risks and reward of ownership to another entity. On
derceognition of financial assers meusured at amortized cost. the diflerence between the assets carrying value and the sum of the
consideration received and receivable recognised in statement of profitor loss. In addition, on derecognition of an invesiment in
a debt instrment classified as at FVIOCL the cumulative gain or loss previously accumulated 1n tre investments revaluanon
reserve reclassificd 1o statement of profit or loss. In contrast, on derecognition of an imvestment in equity instrument which the
Cumpany has elected on mitiel recogniion o measure at FVTOC]. the cumulative pam or loss previously accumulated in the
jvestments revaluanion reserve is nol reclassified 1o statement of profit or loss. but is transferred 1o statemant of changes in
equIty
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Financial linbilities

The Company derecognises financial liahilities only when its pbligations under the financial liubilities ure discharged.
cancelled or expired The difference between the carrying amount of the financial lLabilities derecognised and the
consideration paid and payable. including any non-cash assets wanslerred or liabilines assumed, 15 recognised
statement of profit or loss.

Investments

Investment in shares of listed companies are classified as "At Fair Value - Through Profit or Loss" and is initially
measured at cost and subsequently is measured at fair value determined using the market valuc at cach reporting date.
Dividends are recognized as income n the statement of profit or loss unless the dividend clearly represents o recovery of
part of the cost of the invesment Net gaims und losses are recognized in statement profit or Inss

Settlement date accounting

All purchases und sules of securities that require delivery within the nme frame established by regulation or market
convention wuch as 'T+2 purchases and sales are recognized at the scttlement date. Trade date is the date on which the
Company commits to purchase or sale an asset.

Off-setting of financial assets and financial liabilities

FFinancial assets-and liabilities are offset and the net amount is reported in the financial statements if, and only if. there s 2
legally enforceable right (o offset the recognized amounts and there is an intention either to seitle on & net bass or to
realize the assets and settle the liabilities simultaneously.

Trade debts and other receivables

Trade debts and other receivables are recognized at fair value and subsequently meeasured al amportized cost. A provision
for impairment in trade debts and other receivables 1s made when there is objective evidence that the Company will not be
able to collect all amounts due according to original termns of receivables. Trade debts and other receivables considered
irrecoverable are written off, Actual credit loss experience over past years 1s used 10 base the calculation of expected
credit loss (ECL)Trade Receivables in respeer of securities sold on behalf of client are recorded at settlement date of
Lrtnsacton.

Fiduciary asscls
Assets held in trust or in a fiduciary capacity by the company are not trealed as assets of the Company and accordingly are
not included in these financial statements.

Cash and cash equivalents

Cash and cosh equivalents m the statement of cash flows includss cash in hand, balance with hanks arher shori-ferm
hizhly Tliquid investments with original maturities of three months or less, and bank overdrafis / short term borrowings
Bank overdrafts are shown within borrowings in current liahilities an the balance sheet

Share capilal

Ordinary shares are classified as equity and recogmized al their face value. Incremental costs directly aunbutable 1o the
issuie of new shares or aptiens are shuwn in equity as a deduction. net of tax, from the proceeds.

Proposed dividend und transfer between reserves

Dividends declared and transfers between reserves, excepl appropriations which are required by law, made subscquent to
the reporting date are considered as non-udjusting events and are recognized in the financial statements i the penod in
which such dividends and uansfers are approved.
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Trade and other payables

Trade and other payables are recognized imtially at fair value plus directly atributable cost, if any. and subsequently
measured at amorized cost using the effective interest method. Trade payubles in respect of sceurities purchased are
recaorded at settlement date of transaction.

These are classilied as current liubilities if pavment is due within ong year or less (or in the normal operanng cycle ot
the business i1 longer). IMnot, they are presented as non-current liabilines

Taxarion

Income tax expense comprises current and deferred tax. Income tax expense is recognised in the statement of profit
or luss. except o the extent that it relates to items recognised directly in equity or in statement of comprehensive
income. in which case 1t 1s recognised in equity or in statement of comprehensive income respectively

i) Current

I'he current income tax charge is based on the taxable income for the vear calculated on the basis of the tax laws
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous
years.

i) Deferred

Deferred tax is provided using the balance sheet liability method, providing for temporary differences between the
carrying amount of assels and liabilities for financial reporting pumposes and the amounts used for taxanion purposas
I'he amount ol deterred tax provided is based on the expected manner of realization or settlement of the camying
amount of assets and habilities. using the enacted or substantively enacted rates that are expecied 1o apply w0 the
period when the differences reverse based on tux rates that have been cnacted at the reporting date.

Deferred tax ligbilities are recognized for all taxable temporary differences. A deferred tax asset is recognized {or all
deductible differences, carry forward of unused ax credits and unused tax losses to the extent that it 1s probable that
future taxable profits will be available against which the asset can be utilized. Deferred tax asset 1s reduced to the
extent that it 15 no longer probable thar the related 1ax benefits will be realized.

Provisions

Provisions are |‘L=.L‘ugni/ed when the Company has a present |e5=1| ar constructive nhhg:niun s a result of past events
and it is probable that an ourflow of resources will be required to settle the obligation. and a reliable estimate of the
amount ¢an be made of the amount of abligation. Provisions are reviewed al each balance sheet date and adjusted 1o
reflect current best estimate.

Foreign currency fransactions and translation

Monetary assets and Habilities in foreign cunrencies are trunslated into Pakistan Rupees al the rates of exchange
prevailing at the balance sheet date. Transactions in foreign currencies are translated into functional currency using
the rates of exchange prevailing al the dales of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation al vear end exchange rates of monetary assets and habilities
denomnated in foreign currencies are recognized in the profit and loss account.
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Revenue recognition

Revenue 18 recognized to the extent that it is probable that the cconomic benefits will flow te the Compuny und the
amount of revenue can be measured reliably, Revenue is measured at the fuir value of the consideration received ot
receivable, net of any direct expenses. Revenue is recognized on the following basis:

- Brolerage, consultancy, advisory fee and commission etc. are recognized as and when such services ares provided.
- Income [rom bank deposits, reverse repo and margin deposits is recognized at effective yield on tme propormion basis.

- Dividend income s recorded when the nght to receive the dividend is established.
- Guns / (losses) arising on sale of investments are included in the profit and loss account in the period in which they
arise.

- Unrealized capital gains / (losses) ansing from mark to market of mvestments classified as *financial assets at fair
value through profit or loss - held for trading” are included in profit and loss account for the period in which they anse.

- Rental income [rom investment properties is recognized on accrual basis.

- Other/miscellaneous income is Tecognized on receipl basis,

- Income on financial assets (including margin financing) is recognised on himc proportionate basis taking inte account
effective / agreed rate of the instrument
Unrealised gains / (losses) arising from mark to market of investments classified as ‘available for sale’” are 1aken
directly to other comprehensive income

- Gains / (losses) arising on revaluation of denivatives to fair value are taken to profit and loss account under other
income / other expenses

Operating and administrative expenses

These expenses are recognized in statement of profit or loss upon utilization of the services or as mcurred except for
specifically stated in the financial stalements,

Mark-up bearing borrowings and borrowing costs

Mark-up bearing borrowings are recognized initially ut fair value; less atuibutable transaction costs. Subsequent to witial
recognition, mark-up bearing borrowings are stated at amornzed cost with any difference between cost and redemption
value being recognised in the statement of profit or loss over the penod of the borrowings on an effective interest basis.

Borrawing costs are recognised as an expense in the period in which these are meurred. except to the extent that they are
directly attributable to the acquisition or construction of a qualifving asset (i.2, an asset that necessarily takes a substannal
period of time to get ready for its infended use or sale) in which case these are capilalised as part of cost of that asset

Earnings per share

The Company presents hasic and diluted carmings per shure data for its ordinary shares. Basic eamings per share is
caleulated by dividing the profit or loss for the year attributable to ordinary shargholders of the Company by the weighted
avernge number of ordinary shares outstanding durmg the year. Diluted carnings per share is determined by adjusting the
profil or foss attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding for the
effects ot all dilutive potential ordinary shares, 1f any.
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Rupees Rupees

T ag

Notes| o020 2019

INTANGIBLE ASSETS

Trading Right Entitlement Certificates - Pakistan Stock Exchange Limited ] 2,500,000 | 2,500,000
5.1 2,500,000 2,500,000

This represents Trading Right Entitlement Certificate (TREC) received trom Pakistan Stock Exchange Limited (PSX) in
pccordance with the requirements of the Stock Exchanges (Corporatization. Demutualization and Integration) Act, 2012
TREC has been recognized at cost less accumulated impairment losses.

LONG TERM INVESTMENT
Al fuir value through ether comprehensive income

Quoted
Investment in shares of Pakistan Stock Exchange Limited 6.1 14,055,522 3.935,409
Trans(er 10 short term mvestment 6.2 (14.055522) 5
3.935.409
Ciain on remeasurement of investment at fair value - through other comprehensive income - 10,120,113
14.055.522

This represents the investment i ordinary shares of Pakistan Stock Exchange Limited (PSX) received by the Company in
pursuance of the promulgation of Stock Exchanges (Corporatization, Demurmalization and Integration) Act, 2012,

On August 2019, 1,081.194 ordinary shares of Pakistan Stock Exchange Limited (PSX) previously marked as freezed by
the Central Depository Company of Pakistan Limited (CDC) were un-freczed and re-classified as ‘available’ in 1its Account
Balance Report. Simee, as of June 30, 2020, the Company intended to dispose of the investment in due course of time. it

was re-classitied as a short term investment

LONG TERM ADVANCES & DEPOSITS

Pakistun Stock Exchange Limited 1,200,000 1.200,000
National Clearing Company of Pakistan Limited 200,000 200,000
Central Depository Company of Pakistan Limited 100,000 100,000
LSL000 1.500,000
TRADE RECEIVABLES
Considered goud 29.055.425 3,740,289
Considered doubtful - -
29,055,425 3,740,289
Allowance tor expected credil loss 8.1 (562,992) (333.686)
28,492 433 3,404,602
FFrom clearing house 604,363 1108815
29,096,796 4.513.418
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Allowance lor expected eredit oss
Uipening balanee
Alipwinee for expeeted eredit loss

Closinyg balanee

Aping analysis

Upre 60 days

Mure than 90 but upto 180 days
More than 180 but upto 360 days
More than 36U days

. Rupees Rupees
Notes
- 2020 2019
235 GRE ’
B.1.1 227,506 333,686
562,002 333,686
27,633,534 2305144
540,824 68,242
300,075 231217
562,992 335,686
29,055,425 3740289

Due from related parties which are not impaired and their maximum amount outstanding at any ume during the year calculated with reference o

month end halanees are as follows:

Maximum amaunt putstanding at

Name of related party Amount due any time during the year
2020 2019 2020 2019
—Rupees-
AL Igbal Lsman Kodvavi & Furzana lobal (9801005 569,028 27861954 G928
Vuhammad Yameen 331,126 3317647
20,132,131 569,028 31,179,601 369,028
Aging unalysis - related party o
Name of 1- G0 davs 61 - 90 days 91-360 More than 360 Total gross
e Rupees o
M, Igbal Leman kodvay & lurzana lgbal - 19,801,005 - - 19,801,005
Mubkammad Yameen - 331,126 - - 331,126
- 20,132,131 - - 20,132,131
Total value of securitics pertaining to chents held in the Central Depository Company 604398572 439051458
Value of pledie securties of elients with National Clearing Company of Pakistan Limited 51,172,180 23,752,100
Viliue of pledie secarities of ehients with Firancial mstiutions =
Fhie aveuiiea dre valuedd iy ket rare wedhe vear end -
ADVANCES, DEPUSITS, PRE-PAY MENTS & OIHER RECEIVABLES
Fxposure depusits 9.1 2,000,000

Advance payment ol 1ax

3.500.000 |
13. ‘*?."ﬂ

16.385.021

11,862 382

13.803.482

This repesents deposit with National Clearing Company of Fakistan Limited against the exposure margin in respect of trade n future and ready

markal
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10 SHORT TERM INVESTMENT

Tnvestments ai fuie values thraugh profil & loss
Listed 2quury sceurites
Unrealized loss as a result of measurement at market value

Market value

Rupeces Rupees
Not
e 2020 2019 |
16,332,41¢ 49.726.032 |
| (9.968.647) (9.381.751)
1.1 26,563,769 40,344,281

10.1 30 June 2020  June 30. 2019 30 June 2020 June 30, 2019

Number af shares Muarker valiee in rupeey
[ | 50,600 | 50,000 {HBL |HABIB BANK LIMITED | 14.530.500 16,989.000 |

100,000 OO0 [LOTCHEM [LOTIE CHEMICAL LIMITED | 6,965 000 10,675,000

99,929 99,929 IMUGHAL  [MUGHAL IRON & STEELS IND LIMITED | 3U85,169 23514214

- 60,000 |OGDC OIL & GAS DEVELOPMENT COMPANY - 7,889,400

2000 61,730 |PSX PAKISTAN STOCK EXCHANGE LIMITEDE 49 500 802 867

10,000 10,000 [UBL UNITED BANK LIMITED 1,033,600 1473.800

964.929 1,081,688 26,563,769 40345281

10,2 Sharcs having markst value of Rs, 25,109,710 - (2019; 14,872 090 ) are pledged as secunity with PSX and NCCPL for the purpese of hase

TV Cﬂpll:ll and CXpOSUre Tequircinents

1l CASH AND BANK BALANCES

Cash in hard
Cash at bank - cisrent accoinns

- 84 I-'J..'Fg.\‘ HOCAaNTE

VL Theatin ou these hadances es 3% to Y% per annwn on daily product hasis

11.2 Bank balance pertains to:
Brokerage house
Clients

12 ISSUED, SUBSCRIBED AND PAID UP CAPITAL
Ordinary Shares of Rs. 10) /= each

2020 [ 2010 ]
000,000 4,000,000 Ordinary shares ol Rs. 10 each lully paid in cash
4,000,000 4,000,000

445358 475 |
31.670,190 42 806477 |
O Ahk 802 R 044 RR1 !
41,381.550

S0.851.831

12.134.924

8.389.243

29.202,068 42462.116
41.336,992 50,851,358
40,000,000 40,000.000
40,000,000 40,000,000
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Rupees Rupees

Notes 2020 2019

12.1 The shareholders are entilled to reesive all distributions to them including dividend and other entitlements in the
form of bonus and right shares as and when declared hy the Company. All shares carry "one vore" per share without
restriction

12.2 Pattern of shareholding

Paltern of shareholding has been disclosed in nole 27 of these financial statements.

13 ACCRUED EXPENSES AND OTHER LIABILITIES

Accrued expenses 162,798 202,498
Tax withheld 222 14] 25,662
SST payable 439,677 64263
Other liabilities 3.548.359 326,034

4372974 818457

14 CONTINGENCIES AND COMMITMENTS

14.1 There are no outstanding contingencies and commiitments as at June 30, 2020 (June 30. 2019- Nil).

15 OPERATING REVENUE
Brokcrage commission including sales tax on services 15.1 32407104 | 14376344
Less: Sules 1ax on services (3.728.251) (1.676.920)
Net brokerage commission excluding sales tax on services 18,678,853 12.899.424
Dividend income 2,214,915 2,109,843

30,893,768 15,009,267

15.1 Brokerage Income - net of sales tax
Equity brokerage
- Institutional enstomers - =
Retail clients 28,678,853 | 12,899 385
28,678,853 12,899 385




I

1ol

16.2

IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Notes RuPces Rupees
202u 2019
ADMINISTRATIVE EXPENSES
Directors' rémuneralion 16.1 3240000 3,240,000 ]
Salarees wages und othwr benelis 3.520,000 6.216.000 |
Kenl, rates und axes 204,400 (42,000
Utilities and comnmunication 4M5,126 484 810
Printing ard stationery 11451 33R.138
Travelhng und conveyance 236,850 1400200
Fostage and couner 52,582 4,443
Crtertainment 166,686 TRRG1S
Kepuir and maintenance h6,720 253470
Computer and softwars expenses 388,900 272.536
Vehicle rannimg expenses [ 66.400 S44.753
Agents' commisgion |5 865.631 4.245 508
Legal and profess:onul 471.840
I'ees and subscriptions 122,510 152,105
Auditars” remuneration 16.2 140,000 140,000
Allowanee for expected credit loss 127 306 333,686
Service and transaction ¢lurges 358.674 ¥lo.142
Donation 65004000 630 000
Depreciation 1,901,180 2209.608
Miuscelluncous expenses 48 899 214,808
30,727,855 21 875588
Remuneration of Chief Executive and Dircetor
2020 2019 .
Clmf Director | Executives . ”"ef Director Executives I
Executive Executive _J
Managerial remunerution 1.200.000 2,040,000 1,200,000 2.040.000 -
Campany's contribution to the Provident
Fund - - - — -
Fees 5 S = =
Bonus - - - S
Heusing und utilines & - - =
1,200,000 2,040,000 1,200,000 2.040.000
Number of persons (including those who
wurked part of the year) 1 2 1 2
Auditors” remuneration
Audit services
Annual audil fez 125,000 125,000
Cermificanions 15.000 13,000
140,000 140.0M)
Non-audit services
Other services - -
140,000 140,000




IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
. NOTES TO THE ACCOUNTS

Rupees Rupees
Notes
“ 2020 2019
17 FINANCLE COSTS
Bank charges [ 92.143 | 14,848 |
92,143 74,848
18 OTHER INCOME
From Mnancial assets
Protit on exposure deposit 582,809 S60.847
Prafit on savings account 1,095,729 1753300
[P0 commussion - 106,947
1.678.598 B43.094
From non-financial assels
Reversal of Workers' Welfare Fund | -] 79,110 |
= 72110
1.678.598 92224
19 TAXATION
Current R67 504 739 883
Prior (239.141) 192 482
628.163 932,367
19.1 Relationship between income tax cxpense and accounting profit
Loss before taxation {6.669.199) (20,653.4125)
Tax at the applicable tax rate of 29% (2019: 30%) (1.934.068) (5,989.493)
Tax effect of income taxed at lower tax rates (310,088) 831.54K
Tux effect of exempt income (448.633) -
Tax effect of prior vear (239.141) 192 482
ffeet minimum tax effect - 1.332.306
Tux effect of non deductible expenses 609.205 1.844.817
Others 2.890.908 2,720,708
628.163 932.367

19.2 The income tax returns of the Company have been filed up o tax year 2019 under the Universal Self Assessment
Scheme. This scheme provides that the return filed is deemed to be un assessment order. The retums may be selected
for audit within five vears. The Income Tax Commissioner may amend assessment il any objection is raised during
audit,
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21.1.1

IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED

NOTES TO THF ACCOUNTS

LOSS PER SHARE - BASIC AND DILUTED

Basic loss per share

Laiss after tuxation

Number of shares issued up to the end of the yoar

Liluted enrnings per shure

Nales

Rupecs
2020

Rupees
2019

(7.297.362)
1.000,000

(21 5R5,793)

4,000,000

(1.82)

(5.40)

Thzre s ne dilutive effect on the basic eamings per share of the Company, since there are no convertible instriments i issue as at Juie 30, 2020
which would have any effect on the earnings per share if the option to convert is exercised

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

Financial Instruments hy category

Finuncial Assets

Long erm loans, sdvanves & deposils

Short term 1vesiments

Trade debts - unsecured

Short term deposits, advances & other receivables
Cash and bank balances

Tong term investmants

Long term loans, advances & deposirs

Short term mvestments

Trade debts - unsecured

Short 1erm deposits. advances & other receivables

Caush und bank balances

2020
At fair value At fair value
through profit | through odl‘er AL amiciticed cont Total
or loss - held for| comprehensive
trading income
1500000 L S00.000
26.563.769 - - 26.563.769
- 29,096,796 29,098,790
- 13.863 482 13.863 482
- - 41,381,550 41,381 550
16,563,769 - B5 841,528 112305597
2019
At fair value At lair vatue
hrough profi uzh other
PIRSER RIS | TRemwEN "l. At amortised cost Total
or loss - held for| comprehensive
trading income
- 14,055,522 - 14.035.522
- - 1,500,000 1,500,000
40344 28] - 40344251
- - 4513418 4313418
- - 16,385,021 16,385,021
G - 50,851,831 30,851,531
40,344,281 14,055,522 73,250,270 127,650,073
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IQBAL USMAN KODVAVI SECURITIES (PRIVATF) LIMITED
NOTES TO THE ACCOUNTS

Financial Liabilities

2020
I Al fair value .
Amortised cost | through profit or Total
loss |
Trade payables 26,202,069 - 29.202.069
Accrued expenses & other liahilities 4,372974 - 4,372,074
33,575.043 - 33,575,043
2019
At Fair value
Amortised cost | thraugh profit or Total
luss
Irade payables 42,462,116 - 42462116
Accrued expenses & other liabilities B18.457 - 818,457
43,280,572 - 43,280,572

FINANCIAL RISK MANAGEMENT

(i

(i)

The Board of Directors of the Company has overall responsibility for the establishment and oversighr of the Company's risk
minagement framework The Company has expusure ta the following nisks from its use of financial Instruments:

- Market Risk

- Licuidity Risk

- Credit Risk

- Operanoral Risk

Market Risk

Market risk 15 the risk that the fair value or future cush flows of finuncial instruments will fluctuste due to changes m
market variables such as interest mtes, foreign exchange rates and equity prices.

Intercst Rate Risk

Interest vatz risk is the risk that the value of the Nnancial instrument will fluctuate due 1o changes in the market interest
tates. The Company is not exposed (o such risk

Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash fows of a financial instruments will fluctuate because of
changes in foreign exchunge rates. The Company does not huve any financial instruments in foreign currencies and hence is
not exposed to such risk.




(iii)

IQBAL USMAN KODVAVISECURITIES (PRIVATE) LIMITED
NOTESTO THE ACCOUNTS

Fquity Price Risk

Equiy price risk 15 the risk of volatility in share price resulting from their dependence an market seatiments. speculative
activities. supply and demand for chare< and liquidity in the markel. Management of the Company estimates that 4 10% increase
in the overall equity prices in the murker with all other factors remaining constant would increase the Company's profit by Rs.
2,656,377/~ and a 10" decrease would resull ina deercase i the Company's profit by the saine amounl However. in praciice.
the actual results may dilfer from the sensitvity analysis.

Liquidity risk

Liquidity risk 1s the risk that the Company will encounter difficulty n meeting its financial obligations associated with its
financial liabilities thut are sculed by dehvering cash or another financial assets, Liguidity nsk arises because of the possibility
that the Company could be required Lo pay its liabilities earlier than expected or difficulty 1n raising funds to meet comments
associated with financial liabilities as they full due. Prudent liquidity risk management implies maintaining sufficient cash and
marketuble securitics, the availability of funding to an adequate amount of committed credir facilities and the ability to close out
market options due Lo the dynamie nature of the husiness. The Company's treasury aims at mamntaining flexibility i funding by
keeping committed credit lines availuble. The following are the contractual maturities of financial liabilines.

2020
; Contractual cash | _, Six to twelve One ta two Twa to five
Carrying amount Six month or less
E Nows months VEurs VEars
{Rupers)
Financial liabilities
Irade pavables 29,202,069 29.202.069 29.202.069 - - .
Accrued expenses & 4,372,974 4372974 4372974 - 2 -
other Labilities
33,575,043 33.575.043 33,575,043 - - -
2019
. Contractual cash | _ Six 1o twelve One to two Two to five
Carryving amount . Six month or less psaniy Vs ey
(Rupees) -
Financial liahilities
Trade pavables 42462116 42462116 424620116 - - -
Averued expenses & RI8457 818.457 818.457 = S =

othar liabihines

13,280,572 43,280,572 43,280,572 - R .




IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

22.3 Credit risk

Credil risk 1s the rigk that one party to a [nancial msirument will fail to discharge an obligation and cause the other party e
a financial loss, without taking into account the tawr value of any callateral. Credit risk arises from the mability of the 1ssuers af
the instruments. the relevant financial institutions or counter parties in cuse of placements or other arrangements to fultill their
oblizanons.

Exposure to eredit rish

Credit risk of the Company arises principally [fom the trade debts, short term investments, loans and advances, deposits and
other receivables. The carrying amount of financial assets represents the maximum credit exposure. To reduce the exposure
credit risk, the Company has developed its own risk manugement policics and puidelines whereby clients are pravided rrading
limits according to their warth and proper margins are collected und mumtained from the ¢lients, The management continuously
monitors the eredit cxposure towards the clients and makes provision against those balances considered doubtiul of recovery,

The Company's policy is o enter intw [inuncial contracts in accordance with the mternal nisk management policies and
investment and operational guidelines appraved by the Board of Directors. In addition, ¢redit nisk is also minimised due 1o the
fact that the Company invests only in high quality financial assets, majority of which have been rated by a reputable rating
ageney, All transactions are setiled / paid for upon delivery. The Company does not expect 10 incur material credit losses on its
linancial assets. The muximum exposure 1o credit risk at the reporting date s follows.

Rupees Rnpeﬁ-
2020 2019

Long term investments -

Lang term loans, advances & deposits 1.500.000
Short term investments 26,563,764
Trade debis - unsecured 29.096.796
Short term deposits, advances & other receivables 13.863 482
Cash and bank balances 41381550

112,405,597

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry fuctors similarly affect groups of counterparnies whose
apgregate exposure 1s significant in relation to the Company’s total exposure. The Company s portfolio of financial mstruments
;S ]?'I'lmdl)-‘ diV&'-TS;rled and transactions are El'ltel'Ed iﬂfG \Kl‘}l di\vél’!—-f R:!Cdil—“‘l}l"{"lj‘ CUUTI‘G'I'P:II"IEG& lhe’reby mlllgﬂll!‘l—g .zn}
significant concentrations of cradit risk.

Bank halances
I he analysis below summanizes the credit guahty o7 the Company's bank balance:

Rupees Rupees
2020 2019
AAA - -
Alr 41330992 50.851.338
BEE - <

41.336.992

50,851,358




IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

22.4 Operational risk

Operational risk iy the risk of direcr or indirect luss arising from a wide variety of vauses ussociated with the
processess. technology and infrastructure supporling the Company's operations either internally within the
Company or externally at the Company's service providers, and fram external factors other than credit, marker and
tquidity risks suc as those ansmg from legal and regulatory requirements and penerally accepred standards ot
investment management behaviour. Operational risks arise from all of the Company's activitics.

The Company's ubjective is to manage operational risk so as to balance limiting of (inancial losses and damage to
its reputation with achieving its investment objective of generating returns for Investors.

The primary responsibility for the development and implementation of controls over operationa] nisk rests with
the board of directors. This responsihility encompasses the controls in the tollowing areas,

The primary responsibility for the development and implementation of controls over operational risk rests with
the board of directors. This responsibility encompasses the controls in the following areas.

requirements for appropriate segregation of duties between various functions, roles and responsibility;
requirements for the reconciliation and monitoring of transactions,

compliance with regulatory and other legal requirements.

documentation vl controls and procedures;

requirements for the periodic assessment of operational rnisks faced. and the adequacy of controls and procedures
to address the risks identified;

ethical and business standards;

risk mitiparion, including insurance where this is effective

Fair value of inancial instruments

The carrying values of all financial assets and liabilities reflected in these financial statements approximate 1o
their fair value. The Company measures fair values using the following fair value hierarchy that reflects the
significanee of the inputs used in msking the measurements:

Level 1 : Fair value measurcments usmg quoted prices (unadjusted) in active markets for identical assets or
hiabilities.

Level 2 : Fair value measurements using inputs other than quoted prices included within Leve]l 1 that are
observable for the asset or liability, either directly (i.e. as prices) or indircetly (1.e. derived from prices).

Level 3 : Fair value measurements using inputs for Lhe asser or l1ability that are not bascd on observable market
dutu (i.c. unobservable inputs).
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Fair value of the hnaneial assets that are traded n active markets are based on quoted market prices or dealer prices
quotatons,

The table below analyses fimancial instraments meusured al Tair value at the end of the reparting periad by the level n
the fair value hierarchy Into which the fair value measurement is culegorised:

Finuncial asscis

2020
Level 1 Level 2 [Level3]  Total
At fair value through profir and loss
| asted securines 26,563,764 - = 26,563,769
26,563.769 - ~ 26,563,769
2019

| Levell | Level2 |Level3] Total

|

At fair value through profit and Inss
Listed securities 40,344,281 - - 40,344.281

40.344.281 - - 40.344.281

At fair value - through ather comprehensive incame

Investment in shares of Pakistan Stock Exchange Limited 14.055.522 - - 14.053.3522

14,055,522 - z 14.055.522

CAPITAL MANAGEMENT

The prnnary objective of the Company's cupital management 1s o mamn healthy capital ratos, strong credit rating and
aprimal capital structure in order to ensure ample availability of finance for its existing operanons, for maximizing
shareholder's value, for tapping potential investment apportunities and to reduce cost ot capital

The Compuny manages its capital structure and mukes adjustnent w it, in light of changes in economic conditions. In
order w maimntan or adjust the capital structure, the Compuny mayv adjust the amount of dividends paid 10 sharcholders
Or 1381e new shares.

The Company finances its operations through equity. borrowing and management of its working capital with a view 10
maintain an appropriate mix belween various sources of finance to minimise risk.



IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

24 OPERATING SEGMENT

Thiese financial stitements have been prepared on the busis of asingle reportable sepment as the Company's asset allocaton deaisions are sz
o single and integrated business siritegy

All nor current assets of the Company as at 30 June M0200 are [ocated in Pakisian,

(5]
L

RELATED PARTY TRANSACTIONS

Keluted parties comprise of group companies (the purenl clmpiny, fellow subsidiaries and the subsidiaries) Key managericnt
sersonnel of the Campany and directors and their close family members and major shareholders of the Company. Transaction with
related parties are on arm's lenght basis Remuneration and beneits to executives ol the Company are in accordance with the terms vl

the employment,

Following are the related parties with whom the Company had entered into transactions or have arrangement/ agreement in placs

Name of related party Nature of relationship Perceatage of shareholding in
the Company
Muhammad Igba! Usman Kudvav: Chief Exaecutive Officer 68 850%
Farzana lghal Director 31.150%
Mubammiad Yameen Director 0.000%
. ansact i y 2020 2019
Name ol reluted party Transaction during the | g1 pees ut the year end
year . Rupees Rupees
Muhammad Igkal Usman Kodvavi & |RBrokerage commisgion camed - -
Farzana lgbal IR:c:wablu agamst trade 19.801.005 569028
Miiliarsmad Yateen Brokerage commussion eamed : -HE'J. ‘9 411.740
ch:i.‘en';lbic against trade 331.126 -
Notes Rupees Rupees
2020 19
26 NUMBER OF EMPLOYEES
Total employees of the Company at the vear end 10 11
Average smployees of the Company during the year 11 12
[ 2020 [ 2019 020 | 2019
Name o Iders = -

! EANAVEDGINLRS Number of Shares Percentage of Holding
Muhammad Igbal Usman Kodvavi 2.754.000 2.754.000 6R.850% 68.850%
Fureany lgba) 1,245,999 1,245,999 3L150% 31.150%
Muhinnunad Yaimeen 1 1 0.000% 00005

4,000,000 4,000,000 100% 100%

Dirtng the vear there were na changes in shateholdings above 3%
1 it
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June 30, 2020
CAPITAL ADEQUACY LEVYEL

Tutal Assets 126,691,899
Luess: Total Liabihities (33.575.043)
Less: Revaluation Reserves (Created upon revaluation of Fixed Assets) -

Capital Adequacy Level 29.1 93,116.857

While determining the value of the toral assets of the TREC Holder. notional value of the TRE certificate held by
the company as at June 30, 2020), as determined by Pakistan Stock Exchange has been considered

NET CAPITAL BALANCE

Ner Capital Balance of the Company. as at June 30, 2020, in accordance with the Second Schedule of the
Securities Brokers (Licensing and Operations) Regulations. 2016 and the guidebook issued by Securitics znd
Exchange Commission of Pakistan 1s Rs. 39.922,061/-. The Statement of Net Capital Balance 1s enclosed as
Annexure A-L

LIQUID CAPITAL BALANCE

Liquid Capital Balance of the Company. as at June 30, 2020, in accordance with the Third Schedule of the
Sccurities HBrokers (Licensing and Operations) Regulations. 2016 is Rs. 18.569.336/-. The Statement of Ligud
Capital 1s enclosed as Annexure A-11.

AUTHORIZATION FOR ISSUE

Mhese financial statements were approved by the Company's board of directors and authorised for issue on

86-0cT 20

GENERAL

Figures have heen re-arranged and re-classified wherever necessary, for the purpose of better presentation. No
major reclassifications were made :n these financial stalements.

322 Figures have been rounded off to the nearest rupes

C_>n W —

Chief Executive Director




IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED {Annexure A-l}
“ statement of Net Capital Balance
As at June 30, 2020

DESCRIPTION VALUATION BASIS Nate Sub Total Total
(Rupees)

Current Assets
Bank balances and cash depasit As per bock value 2 43,381,550
Trade Receivables Book Value 3 29,055,425

Less: Overdue for more than fourteen days 7,349,759

21,705,666 21,705,666

Invastments in listed securities in the namea Securities an the exposure list marked to 1,454,059
of broker market less 15% discount 4 218,109 1,235,350
Securities purchased for chients Sucurities purchased for the client and held by

the broker where the payment has not been

received within fourteen days 5 7,173,938

Listed TFCs / Corporate Bonds of not less Marked 1o Market less 10% discount -
than BBB grade assigned by a credit rating

company in Palustan.

FiBs Marked to Market less 5% discount -

Treasury Bill At market value -

Any cother current asset specified by the As per the valuation basis determined by the -

Commission Commission
TOTAL ASSETS 73,457,108
—_————
Current Liabilities
Trade payables Book Value 29,202,065
Less: Overdue for more than 30 days 6 17,671,855 11,530,204
Otnar liabilities As classified under the generally accepted
accounting principlec 7 22‘044’339
33,575,043
NET CAPITAL BALANCE 39,922,061
—_—————

The annexed notes 1 to 7 form an integral part of the statement.




IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
Notes to the Staternent of Net Capital Balance

STATEMENT OF COMPLIANCE

The statement of net capital bulance of the Company ("the Statement") has heen prepared in sccordance with the requirements s
conluined ia the Schedule T of the Securities Brokers (Licensing and Operations) Regulations, 2016 and the puidebook issued by
Securities and Exchange Commission ol Pakistan (SECP) vide its letter dated September U8, 2016.

The stutement is prepared specifically o meet the above mentioned requirements and for submission Lo the Pakisien Stock
Exchange, National Clearing Company of Pakistan Limited and the Securities and Exchange Commission of Pakistan. As 2
resull. the statement may not be suitable for unothar purpose,

BANK BALANCES AND CASH DEPOSITS (Rupees)

I'hese are stated at book value.
Cash in hand 44,358

Bank balance pertaining to:

Brokerage house

Bank Al Falah Limited 2.468.121

Bank Al Falah Limited Royal 9 664 RO2
12.134.924

Clients

Bank Al Falah Limited 1:-_(»3:_:-1‘

Allied Bunk Limied 16,110,744
29.202.068

Deposits against exposure
Ready murket -
Future market and 10ss 2.000.000
MTS exposure margin -
2,000,000

Total Cash and Bank Dalances 43.381.550

TRADE RCCEIVARLES

These are stated al bock value and classified as bulunve generated within |1 days and aurstanding for mure than 14 days
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Naotes to the Statement of Net Capital Balance

INVESTMENT IN LISTED SECURITIES IN THE NAME OF BROKER

These includes tradeable listed sceurities at market value less discount at 157

These amount represents to the lower of value of securities appearing in the clienls respective sub account 1o the extent
of overdue balance for more than 14 days or value ol mvestments.

TRADE PAYABLES

These represcnts balance payable agamst trading of shares less trade payable balances overdue tor more than 30 days
which has been included in other liabilities.

OTHER LIABILITIES

A —_—

These represents current liabilities. other than trade payable which are due within 30 days. Other liabilities are staled at
book value.

The break up as per trial balance is as follows:

Over due trade payables above 30 days 17,671,865
Accrued expenses 162,768
'ax withiheld
SST pavuble
Other habihines




IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
Sratement of Lagquid Capital
As on June 30, 2020

Head of Account |

(Anacyure A-f1)

Hair Cut / Net Adjusted
me nts Value

11 | Property & Equipment 1 786,302 (11, ?8 _102'
<2 | Intangible Assets 2,500,000 {2.500 000}
1.3 | investmert in Gevz. Securities [150,000°95)
Inyestmant in Debt. Securities
f Listed than:
| i 5% of tne baiznce shestvalup ln the case ol lenuie uotc 1 year
[l 7 5% af thr oalance sheet value, 0 the case of terure from 13 ved-s.
1.4 [ iii. 10% of the oalance shest value, Inthe tase ol enure of more than 3 vezss i
If unlisted than:
1594 of the palante sheat value ir the ease nf tenure upto 1 year.
12.5% of t7e balance sheet valur, in the case of tenure from 2-3 years
| 165 of the batarcs sheet value iy the case of tenure of mare than 3 yoar
Investment in Eguity Securities
| 1% lizted 15% ar vaR of sach secdrities on the cuteff date 25 computeo oy the Securities Exchznge for . . i
- : 1454058 (223 325} 1,231,734
cespective sorurities whichever is nigher.
i, Il wnlistec, 100% of carrying valur R
| subscription money againsk Investrent in 1RO /affer far Sais: Amaunt paid as subscription money provicen
that sharas mave ot besn @ oted arare net included in the investments of securities braxer
15 —
. 100% Haircut shall be-applied to value ol (mvestment in sny asset including shares of lisled securdties that
aie in Biock, Freege o Medge status as ol regaring oate [July 18, 2017)
Frovided that 100% hajrcut shall nol be apglied m case of investment in these secunities whnch are Pledged in
favar of Stock Exchangs / Clearing House against Margin Financing requirements ar pledged in favor of Banks
zzanst Shart Term financing arrangements. In surh £amos; the haircut as provided in schadule |11 of the
degulations In respect ol investment in securities shall be sopplicalile (August 25, 2017)
| 1 | investmentin subsic zries
Investment in associated ¢ fundertaking
|t Il listed 20% or VaR of each socurilies as computed by the Securites Exchange {or respective securities
whithever is higher
i I wnbisteed, 100% of et value . |
1R Stamutony or regulatony deoosits/basic goposts with Lhe eschanges, deaning Rowte or LEy Lral depository oF 1500000 [
any other enibty i
1.9 | Margin deposits with exchange and cleanng house 2,000,000 1 .l.n.:.uOC_J
1.20 | Degosit with sutnorized intermadiary agsmst borrowed securities under 3L8. |
1.11 | Other depasits and prepayments -
Accrued interest, profit or mark-up on amoun s placed with finaricis! institutions of cebl secuntes
p 8 ¥ -
1005 in respect af marsup scorued or 0ans to directnrs, subsidiaries and other relates paries
L 1% | Dividrends recaivables.
Anounts rece vable-against Arpo fimancing.
134 |Wnours paid as aurzaaser under the REPO agreement [Securitips purchased under (2p0 3 shad
| |nutbencluded in the avestments]
115 i Shisrt Term Loan To Empleyees: Loans are Secured and Due for repayment wathin
ii. Receivables other than trade rocoivables 11863482 (11,863 482}
| Rocoivablos from clearing house or securities Mag‘g
100% value of claims other shar those or sccount of entitlamants againal Trading of S2CUnDEs In & markets
LLE including MM gans
claime an arcount of entitlermants 25ainst trading ef secutities in ail markets including Mt gains 504,353 (ets,363
Receivables from o 5
In case 1ecsivabiles are ag2inst margin firancing, the ageregate if (i) walue af securities hele 0 the blacked
accourtatier applying VAR based Haircut, (i) cash aepesited as callateral by the linancee () market vatye of
any securities cepasited as callateral alten app'y N Vit based halrmuat
i, Luwer of net balance sheet volue o volue determined rhraugh adjustments.
W Ircase receivabies are against margin Trading. 5% of the net balance sheet value
1i. Net amuunt after deducting hairrut
iil, Incase secelvanles arc against securibies BOrrowings under SLB the amgunt paid 10 NCCPL a4 collateral
Lpon eatering into conlracl,
1.17 liii Mer amount after deducting naricat R
. neaseof ather rade receivables nat more than § days cvercue, 0% of the net balance shaet value 5051275 . S p5137S
v Balarce sheet vitue




y.in

- of fther fraue (eceivables are overdue, or & Jays or mose, the apiregare of (i) she narket valae of
secunties parchased lo customers and heid Insub-atcounts after appaying VAR haued hacuts, ) cash

depasitzd as collaters) by the respectiv CIGINMES and i} the marset valus of seculites held 35 col ateral 4.203.145 3,161,473 zl6la)d
she-applying VR Lased haircuts
v Lawer of nel buiunce sheet value or volue deternnned threugh adjustments
i, 100% haircur in the ease of amuunt receivable form reiated parties, 13,801,005 19,801,50".
Cash and Bank balances
118 | Bank Balance propretory 2ccouris 14,135.524 - 14,134.5:4
1|, Sank bolance-customer ACCOUNLS 49,202,068 - 26,202,058
I Cashin hand 14558 - 44 558
Total cash and bank halances 21,381,550 41,381,550
| Total Assets | 102,185,181 52,826,032 |
[ Trade Payables B
31 1 Payatle to enchanges and dearing house
i Payab = againsl everaged market producls
19,204,068 - 19,232,061
Current Liahllities
| Sratutary and regulatary dues 1]
i Accruals and other payables 4,372,974 4372974
| iii. §l\gri-term horrowings H
Iy, Current portion of subordinated loans ]
22 | currentportion of lang term liahilities
¢ Drferred Lizoilities -
vil Provisan {ar bad debts 567 847 562,932
| il Provis on for Taxal on
& Orhar liabilities as per accaunting prncigies andincluded in Whe financial stataments
Nor-Current Liabilitles =]
i Leag-Term financng 1
= Lang Termn financing cotained Froor financal institiion Long term portion of financing obtained from a
financ:al mstitution including amount due against finance lease
b. Dtner ong-term financing
i, stzH retrement benehts
iii. Advance against shares lor Increase in Capital of Securities broker: 100% hasrcut may be allowed n |
2.3 |respect of advance against shares if:
3. The eslsting authorized share capital allows the proposed prnanced share S3pital
b. oad of Directors of the company has approved the increase in capital
o Relevant Regulatery approvals have been obtained
d. Thiste is nip urteascnabie delay in issue of shares sgaimst suvance and all reguislory requirements relating
o the increase in pald up capital have been completra
& Auditar is satisfiec that such advance i 3gsinst the increase of capital
v Other liahilities 25 per accounting peinciples and included m the financial sTateTents l
[ [subordinated Loans
| 100% Ol Subcrdirates laans which fulfill the ronditions speciied by SECP are allowsd to be deducied
The Schedule 11 provides that 100% haircut will be allowed 2gainst subardinated Loans which Fuldill the |
| condit ons specified by SECP. In this regard, following conditions are speciied
24 4 Loan agreement must be executed on SIEMp paper and must rigariy reflect the amout to be repad afrer R .
12 months of reporting peniod
i+ s Baeeut will be allowa sgainst shnrt lorm portian whICh Is repayabie within nioxt 12 montis
L In case o early repayment of loan, adjustmeny enall be macs to the Licuid L3pital ana revised Liywid Cagstal
statemet st B aubiitied to exchange.
| i Subordinaten |nans wii L de net Fulflll the conditions speciflen oy SECP
[z |voulLiabilites 33,138,035 38,135,035 |

3 Ranking Uiabllitizs Relating 1o ;

Concentration in Margin Financing

11 |The zmnunt ca'uisted clientin client bass by whirh any amount racelvable from ary of the financees
axceed 10% ul the agaregate af amouns receable from tota! financzes
Concentration In securites |ending and borrowing
The amourt by which the aggregate of:

- i) Ameunt deposited by the bormwer with NCCPL

(11} Cash margivs paid ard
(1] The markes value of securities pledged as margin: eaceedthe 110% af \ive marxet vaiue of shares

jboriowed

[Nel underwriling Commitments




{alin the case of right issuse : if the natkel vo e ¢ secuntes s less than or egual to 1@ subscription grice;
e aggregate of
{1} thie 509 af Hairous metphed Ly the anuerwiiting corr itmerts and

33 (il th watue by wrich the underwn Ung commitments exceeds e market prize of the securities |
In the case of pignes issase where the market poce of secuntiesis greates than the subserption price, 5% of
e Baleons mulbplied by e et underwiiting
18} in any ether case : 12.5% of the riet undeswritirs rommitments
Negative equity of subsidiary
3.4 |Thn amaunt oy whick the wotal dssets of the subsic sry | sxcluding any amaurt dus from the suasidiary)
excoed the teral llab ) des of the sabsidiary l
Fureign exchange agreements and foreign currency pasitions
3.5 |5% of the nes positon o luleign carency Net pasition in fareign currency meansthe differcnce of ol
dusels uehurinated in forgige cuuranpcy less total lahllities sonaminated ir fordign currency
3L |Amount Pavakle uncer RFPO B
Repe adjustment =
In the case af financier/purchaser the total amount receivable unde- Rzpa less e 1 10% af the market valus
37 af undorlying securites.
In the case of linznceefseller the market vase of under ying securties alier applying naircJt less the total
ameaunt recewed fess valoe of any securtes daposited as collateral oy the purchaser dlier applymg harous
lees drry wesl depusited oy the puschase-
Concentrated proprietary pasitions B
I8 if the market valug of ary secur ty s between 25% and 51% of the totyl progjetary positions ther o4 of the
value of such secunty |[f the market afasecurity exreods S1% of e progrietary pasitianthen 10% of the 118,662 118,662
valug of such security
Opening Positions in futures and optinns
1. I Lase of customer positions the total margin requirements in respect of open postions less the amount of
19 icash deposited by the customer and 1ne value ol securiles held as collateral/ pledged with secures
exchange after spplyicng VaR haircuts
i case ul propretary pasttions , the total margin requitements in respaol of pen postions to the ext2nt .
nul alieady met
Short sell positivns
i, Ihzase of cusiomer positions, the market value of shares sold shoel inready markes on behaif of customers
atter increasing the same witk the Vak based nairculs less he caeh deposited by the customer s colateral
310 |and the value of securities held as coliateral alle sop/ying VAR Dased Harzuts
il ineaze of proprictory pusibons; the market value of shares sold shorr in resdy market and not yet settlec
Iarreased gy the amount of VAR based haircut less the value of sprurities pledged as woflateral atter appiving
Maircu.
3 |Total Ranking Liabilites 118,562 - 118,662
Liguid Capital 67,883,385 - 18,569,335
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Charrers ! Arrounants

Client : FQBAL USMAN KODVAV! SECURITLES (PRIVATE LIMITED
Period = oy che Yeur erded fune 20, 2020

Tureee: Te verte chaethe Ineone riy exprnsess recortha correoly

Soudrze Caereeal Ladzor. Finaneia] Sratcmeinrs, Tas combicatcs
~omire Hevalralation

T W thiy et or Balsnce <acetdat

HEAD OF ACCOUNTS

TOTAL

NTR

MTR I'Tit

PERUENTAGE OF TOTAL INCOME

COMMISSIUN

CAPITAL GAIN ON DISPOSAL OF SHARES OF LISTED COMPANIES
DIVIDEND INCOME

1PO COMMISSION

PROFTT ON EXPOSURE DEPOSTT

PROFIT QN SAVINGS ACCOUNT

28,074,353
2,214,915
582,869
1,005,729

93.20%0

000 0,80

28,0./8.850

SH2.86
1,005 720

23401z

32,872 366

30,357,451

2214915

CIPERATING EXFENSES AN FINANCE COST
LSS ACCOUNTIRG DEPRICIATION

LESS ACCOUNTING ANMORTIZATION

[FRE ALLOWANCE FOR EXPRCTED CREDIT LUSS
ADITY TAX AMORTIZATION

ADDY TAX DEPRECIATION

ADDYINITIAL ALLOWANCE ON ADDITION
TANABLE EXPENSES

30,819,998
(1,501,180

(227,306)

1,901,180

30,592,692

28,512,395

= 2 080 298

TAXABLE INCOME

CALCUALTION OF TAX LIABILITY

TAXTAYABLE (20 N1TR

TAX O BROKERAGE COMMISSION RECEIVED FROM INSTITUTIONS - MTR

NURMAL TAX ONCTANABLE INCOME FROM INSTUTUTIONS

LR

MINIMUM TAX OF 1Z% ON COMMISSION RECEIVED FROM INSTITUTIONS
WHICHEVER IS HIGHER

TAX UIN CAPITAL GAIN ON DISFOSAL OF S]IARES OF LISTED COMPANIES
PAN N EIVIDEND INCOMIL

TAN ON IFONCOMMISSION

TAX CHARGEADLLE PEFORE ADJUSTMENT O TAX CREDITS

LESA: TAR CREDIT FOR CHARITADLE DUNATIONS urs bl

TAR CHARGLABLE AFLER ADJUSTMENT OF TAX CREDITS

AT 50U
12 TAN PAID O TELEPHONE BiLLS
TAN WITHHELD ON RIVIDEND INCOME
TAN WITH IELD ON 10O COMMISSION
ADVANCE TAN PAID ON ELECTRICITY BILLS
ADVANCE TAXPAID ON INTERNET
TANAVITHHELD ON PRUOEIT N EXPOSURL DLIPCOSIT
TAX WITHHELL ON PROFTT ON DEFOSHT AGATNT MARGIN FINANCING
TAN WITHREELD ON BNIC PROFIT
TANWCTHORID ON BRCRFRAGE CONMMESSION PROM INSTIUTIONS

INCOME TAX PAYABLE

Sumary of Work Done:

Oilvalited sk expense dnd priviaine for msation for thie ceirended 30th Junc M2

1,845,056

TAXABLE AMOUNT

- 134657

HAG50

2214915

Companid the sl of Gan Salcalaran with the elicnes figure and inquired for significant or Unusil differences.

LConeclushan:

TAX AMOUNT

Based on the srocedures performed, v eonglode thar the above ameniar represent tie and fasr view m all paseral repects 30 on fuse 31,2020



