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PFerformance Uneery bes

The fodlowing depicts the Ciampeay's perfonmnce i the corvent year.
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Earmings per share for the vear ended 30uh Jusse 3021 wis Ra 454

Capital Market Review & Outleak

Pakistan's equities market porfirmase remmmed extremely vedande dunng the year under review mBuenced by various domestic and cuaogenceas
fsciors. Aggnessive messures by the Government of Pakistn med the Stale Bank of Pakastan to counler megative coonomic impacts of the
pandemse and the subsequent fackdown mckuding reduction in inleresi i sed the construction package rgained momesaum and the KSE 100
Index closed the year at 47,356 Moreover, lower milation md mierest rales ae likely 10 keep the equities maket in limalight wth improved

carnings growli outbook

Dividend:
The Dhirectars da meot recommamided any dividend during ihe year due 0 cash flow mguineimenl dafifg He Bnancal yew

Exviernal Awdiinrs
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INDEPENDENT AUDITOR'S REPORT

To the members of Igbal Usman Kodvavi Securities (Private) Limited

Report on the Audit of the Financial Statements

Dpinion

We have audited the annexed fimancial statements of Igbal Usman Kodvavi Securities
(Private) Limited (the Company), which comprise the statement of financial position as
at Jume 30, 2021 and the statement of profit or loss and other comprehensive income,
the statement o changes in equity, the statement of cash flows for the year then
ended, and notes to the financial statements, including 2 summary of significant
accounting policies and other explanatory information, and we state that we have
obtained all the information and explanation which, ta the best of our knowledge and
belief, were necessary for the purpose of the audit,

In aur opinion and to the best of our information and according to the explanations
given to us, the statement of financial position, statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes forming part thereof conform with the accounting and
reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a
true and fair views of the state of the Company’s affairs as at June 30, 2021 and of the
'oss and other comprehensive loss, the changes in equity and its cash flows for the year
then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (I15As)
as applicable in Pakistan. Our responsibilities under those standards are further
described in the Auditer’s Responsibiiities for the Audit of the Finoncial Statements
section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professionol
Accountants as adupted by the Institute of Chartered Accountants of Pakistan (the
Code} and we hiva fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our apinion.
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information Other than the Financial 5Statements and Auditor's Report Thereon

Management Is responsible for the other infarmation. The other information comprises
the directors’ report but does not include the financial statements and our auditor's
report thereon. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated, If, based on the work we have performed,
we conclude that there is 2 material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XIX of 2017} and for such
internal control as management determines is necessary to enable the preparation of
financial staterments that are free from material misstatement, whether due to fraud or
£ITOr,

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liguidate the Company or to cease operations, or has no
realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting
Process,

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error, and to issue an auditor's report that includes our opinlon. Heasonable assurance
is a high level of assurance, but s not a guarantee that an audit conducted in
accordance with I5As as applicable In Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with I5As as applicable in Pakistan, we exercise
professienal judgment and maintain professional skepticism throughout the audit., We
also:
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= |dentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

= (Dbtain an understanding of internal controls relevant to the audit in order to
design audit procedures that are appropriate in the crcumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company's
internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management,

* Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required o draw attention in
our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion, Our conclusions are
based on the audit evidence obtained up to the date of our auditor's repart.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

s  Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the board of directors regarding, among other matters, the
planned scope = thning of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in cur apinion:

a)l proper books of accounts have bean kept by the Company as required by
the Companies Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and
other comprehensive income, the statement of changes in equity and the
stat=.2nt of cash flows together with the notes thereon have been
drawn up in conformity with the Companies Act, 2017 (XiX of 2017) and
are in agreement with the books of account and returns;

g



= . & CPaai s«

c) investments made, expenditure Incurred and guarantees extended
during the year were for the purpose of the Company's business; and

d) no rakat was deductible at source under the Zakat and Ushr Ordinance,
1980.

The engagement partner on the audit resulting in this independent auditor's report is
Mohammad lavaid Qasim.,

Dated: u‘ DEI 2“21 Hmnvmﬂ MI:I:I'IMIH.H

Karachi Chartered Accountants
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IQBAL USMAN KODY AV SECURITIES (PRIVAT Ei LIMITEL
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 3, 2021

Axsk IS
NON-CURHRENT ASSETS
Froperty & equipnent
Intangible ssseiz
Losng term sdvances & deposiis

CURRENT ASSETS
['rade receivables
Shart teren investmenis
Advanees, deposits, pre-payments & ather receivibles
Cash & bark balances

TOTAL ASSETS

EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Amthorized Capiial

4,000,000 (2020 4,000,000) ordirary shores of Bs. 100- each

bssued, subscribed and paid-up capiil
Reserves

LIABILITIES

CURRENT LIABILITIES
Shant term bormowings
Trade payahles
Accrued expenses & other linbilities

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES
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Chibel Executive
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[' pt: 2021 | m
F 10,342,743 11,786,302 |
5 2,500,000 2,500,000
& 1,500,000 | 150400080
14,342,743 15,786,302
T 41578613 29,006, 796
& 6,874,950 26,563,769
9 30,591,327 13,863,452
1 65,071,508 | 41,381,550
202,416,488 110,905,507
216,759.23] 126,691 899
e LTI IR TTTRTTCT
1 A0, 000, 000 $0,000,000 |
72,896,813 53,116,857
112,896,523 93,116,857
12 33,570,044 e
4,439,290 29,200 (64
i3 5 H51 (74 4,372,074
103,862,408 33,575 043
14 : -
216,759,231 126,691 895
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IQBAL USMAN KODVAVYI SECURITIES (PRIVATE } LIMITED

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2021

REYVENUE
Opsci aling revenue

Capital gam on sale of socurities
Unsealised galn / {lossh on remeasarement of iny CEITeIN Wl fier value - iRragh proflor loss

Adminisralive expenis
Finance cost

Ulperatimg profin / (loss)

Oiber incaeme

Profid / (loss) before taxation

Taxation

Frofin / [less) after tasatiun

Ear ings / (loss) per share - basic and diluted

The avinesed notws fom o 33 forar an el poart of theed Arnomcuel sratements

it h

Chiel Executive

Rupees Hupees
Mot 2011 2020
1% S9.504,523 SESS, To%
6,557,683 1,547,080
8,137,254 {9,268, 647)
74,200,459 13.472,201
Id (40 546,504)| (30, 72785
7 {1,277,078) {92,143}
(S0.813513)  (30.819,998)
13,385,548 (#.347,797)
I4 1,077, 468 1678508
24463016 i, BED, 199)
] {4,683,050) (428, 163)
19,779,966 {7.297.362)
20 4.4 [1.42)
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IQBAL USMAN RODVAYI SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR EXDED JUNE 30, 2021
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QAL UShiAa®S RODYAY] SECURITIES (FRIVATE) LIMNITED
STATEMENT OF CASH FLOWS
PR THE YEAHR ENDED JUNE 30, 203

] Rupors Rupees
oy 2021 2020
CASI PLAWY S FIREGSE OPFERA TESG ACTIVITIES
Freeli ¢ {loss) before isnanan D4 403.0100h [ W D
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Fisane coils 137707k 2,143 |
110,758, 330 LA L4, 450
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(T, 756 ¥79) (LU U]
F e & dikald. jasd {RATTOTE) (92,143
Taxes paid {8300 F 10 1,393 376
Mt eailh myod in oporatieg scivites [LFESE r (9327506}
CASH FLOSS FRUOM INVESTISG A TIVITIES
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%rt caih msed in Invesning aclnities (215970 (R, Ta5)
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—_—
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IEAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2021

| Resgrves
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HRBAL USKAN KODYAVT SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Legal status and operativns

Iqbal Usman Kodvavi Securitbes (Privage) Limied 15 a private limited company bearporated under the Companies Opdimance,
1984 on February 21, 2001. The registered office is siesied us Room # 521-522, 5ih Floor Stock Exchange Building Stock
Exchange Road, Kamehi The priiipal activity of the company s 0 cay on the basiness of Mok, brokernge, underwriting and
Invesment e The Company is a Trading Right Entitlément (TRE} Certificare halder af’ the Pakisian Stock Exchange Limited

lmpact of COVID- 19 pandemic

In il light af ongoing COVID-19 pandemic, the Company has reviewed (13 CXpuking 10 Dustisess risks ahd hes nod |deneified aliy
risks that could maerially impact the financinl pesformance of pesition of he Company, Consequently, there was ni sigmifican

impact of COVID-19 pandemic oo ihe Loapany's operaliois, decline bn revene ar recogalion and measureinent of nssets and
linbilitics during the vear ended June 30, 2021

I BASIS OF PREPARA TION

.1

2]

Statement of complinnee

These financial stalements have been Prepared in scconfance with 1he apprived necountmg sesndardy g dpplicable o Pakistan
Appraved accounting sandards camprise of Intermational Financial Reposting Standards for Small and Medium-sized Epaities
(IFRS for SMEs) issued by IASB snd provisians of and directives isued under the Companies Act 2007 [n case requiraments
differ, the provision of directives of the Companies Act, 2017 shall peevail. Preparation of finencial stotemenls alsa melude
disclosure required by Securities Brokers (Licersing and Operations) Regulations, 2016,

Basis of mensurement

These financral sintements have been prepared wnder the historicad cost Eanveition, cxcepd for denvabives and investmenis
Santemend af cash flow has been presented on cash basis

Fumetional and presenistion COFrgncy

Mems mcluded in these Masicial Satements are measured using the currency of the PEIMACY ecominbe envinmmend in which the

Campany opcrates. These financinl staicments ane presenled in Pakistanl Bupee, which is the Company's functiomal
preseninlion cusrency.

Use of satimatos asd Judgmenty

The preparstion of fimncisl Rlements i conformity with spproved financial reporting standards, as upplicable in Pokistan
requlres manogement o make judgments, estimaics oitd assumptions that affect the applicatbon of policies and the Teporiod
EmauRLs of assets, liabilities, income and EXPEeRLes.

The estinates and associated A=stamptions are based on histarical experience and varkous ather Factors that are believed 10 be
ressanable under the circumstances, fhe resulis of which form the Basis of making jsdgmenis about (ke camying values of aosss
& limhaliises thay are noy readily apparent from ather sources, Actusl results may differ from (hege Estimates.

It exliimmics and umilerlyng nssumpiions arg fEviewed on an ongoing basis Revisions 1a ACCoumiin
the period in which the estimate is revised if the revislon affects only that period, or in
periads if the revision affects both current and future periids

& Sshimales &re recognised in
the period of the reviglan and faiwe
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IQBAL USMAN KODVAVI SECURITIES (PFRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Property and equipment

hems of property, plant and equipment arc ststed ot historical cost bess sccumulated depreciation and impaimuent
losses, if any. Historical cost includes expenditure that is directly attributable o the ncquisition of the asse
including borrowing costs,

Where major components of an item of propery, plant und equipment have different useful lives, they are
accounted for as separate items of property, plant and EC|UIpamEniL

Subsequent costs are included in the carrying amount as appropriate, only when it (s probable that future
econemic benefils associated with the iteom will flow to the Company and the cost of the dem can be measured
reliably. The carrying amount of the replaced part is derecognized. Al cther reprairs and makmenance are charged
to the profit and Joss account during the year in which they are incurred.

Disposal of an item of property, plant and equipment is recognized when significant risks und rewards incidental
to ownership have been transferred. Gains and losses on disposal are determined by comparing the proceeds with
the carrying amount and are recognized within ‘Other aperating expenses/income in the profitand loss account.

Deprecration is charged o profit and loss account applying the reducing balance method, The residual values,
useful lives and deprecistion methods are reviewsd und adjusied, il appropriate, at cach reponting date.

Depreciation on additions s charged from the month in which the assets become available for wse, while no
depreciation is charged in the month of disposal

Intangible assets

Intangible ossets having definite useful life e stated at cost less accumulated wmortization and impaimmen
besses, iF any however, Indungible assels having indefinite life are stated o cost less impairment losses, if amy.

Subsequent cost is capitalized anly when it increases the future econamic benefits embodied in Ehe specific assets
1o which it relates. All other expenditure is expensed as incurred.

Amuniezation is charged 1o the siaiement of profit or loss using reducing balance method over the estimated
useful lives of intangible nssets unless such lives are indefinite. Armortization on mdditions 1o intangibie assels

charged from the month in which an asset is scquired or capitalized while ne amartization is charged in the month
in which the asset is disposed off.

All imangible assets with an indefinite useful life are systemutically vested foe impairment at cach reporting date.
Where the carmying amount of an asset exceeds its estimated recoverable amount it is written down immediately
ko its recoverable amount. The carrying amount of other intangible assets are reviewed af each reporting date to
determine whether there is any indication of impairment, IT ary such indication exist than the assets recovernble
amount s estimated. The recoverable amount is the greater of its value and fuir value less cost 1o sell




IQBAL USMAN KODVAVI SECURITIES (PFRIVATE) LIMITED
NOTES TO THE ACCOUNTS

4.1 Trading Right Entitlement Centificate

This is stated ar cost less impairment, if any. The carrying amount is reviewed at each balance sheet date 10 aEsess
whether it is in excess of s recoverable umouM, and where the carrying value exceeds estimated recaverahle
Amakint, it is written down to its estimated recoverable amount

3.2.2 Pakistan Mercantile Exchange - Membership card

Membership card represents corporate membership of Pakistun Mercantile Exchange with indefinite usefidl life. This
15 stated af cost less impairment, if any. The carrying amount is reviewed at cach balance sheet date to Eses whether
this is in excess of i3 recoversble amount, and where the corrying value exceeds estimated recoverable amount, this
is written down to ks estimated recoverable amount

413 Computer soliware

Expenditure incurred 10 acquire identifiable computer software and having probable economic benefits encewding
the cost beyond one year, is recognized as an intangible asset. Such expenditure includes the purchase codt of
software (license fee) and related overhead cosi

Ciosts associuted with malmtaining computer software pragracms ane recognieed as an expense when incurred

Computer software and license costs are stated a1 cost less accumilaied amortization and any idemifed impairment
loss and amortized through reduscing balunce method.

L3 lovestment property

Property thit is beld for long-term remtal yielhds or for capital appreciation or for bath, but not for sale in the ordinary
course of business, use in the supply of services or for administrative purposes, is classified as investment propedy.
Investment property is initially measured ar its cost, including related transaction costs and barrowing costs, i any.

Subsequent expendinge is capitalized 1o the asset’s wareying amount only when it is probable than future oG
benefits associated with the expenditure will flow to the Company and the cost of the item can be measured reliably.
All other repairs and mainienance costs are expenses when incurred.

34 F“llﬂ!h:l”l‘l-lll‘tl.l‘l‘l.ﬂllhi
340 Inmitial Measurement of linancial ussers

The Company classifies its financial assets in 10 follow ing three categories:

Fadr value through ather comprehensive income (FVOCI)
= Fuir valug throogh profit of logs (FYTPL), and
micasured ot amortized cost

A financial asset is bitially measured o1 fair value plus, for an sem not at FVTPL, transaction cosls that are directly
mtributable 1o its applicable.
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IQBAL USMAN KOIWAVI SECURITIES (FRIVATE) LIMITED

NOTES TO THE ACCOUNTS
Submequent Measurement
Dbt Invesiments a1 These assets afe subsequently measured u fair value. Interest / markewp (ncome
FyOC] calculaied using the efTective ntores method, foreipn exchanpe gains and losses

and impairment are recognized in the sMatement of profit or loss, Other pet gains
and logses are recoghized in olber compechensive income. On de-recognition,
goins and losses aceumulated in olter compeehensive income are reclassified the
stmement of profit or loss necount,

Eiuity [nvesimenis o These ussels are subsequently measured ai fair volue, Dividends are recognied

FYWC] a3 income in the siatement of profit or lods unless the dividend clearly represenis
0 recovery of part of the cost of the invesiment. Other reet gains nad losses are
recognized in ciber comprehensive income amnd are never reclussified o the
stalement of profit or oss sccount.

Financiol nssets al These assets are subsequently messured al fair value, Nel giins snd bosses,

FWTPL incliading any interest | markup or dividend income, are recogiised in stnlement
profit or liss account.

Financial asscts measared These issels are subsequently measured at authozied cost using the effective

ot amontized cost mterest method. The amortized cost is reduced by impaimsent losses. Intenest |

markup ncome, foreign exchange gains ond losses and impairmem  are
recognized in the smtement of profil or [oss sceoan,

Finnngial liabilities

Financaal labilities ure classificd as measured ot smortized cost or *At Fair Value - Through Profit or Loss' (FVTPEL),
A feancial labdlity is clossified as w FYTPL if it is classified as held fos Irading, i is a derivative or it s designoed
as such on Initisl recognition. Financial lmbilities st FVTPL are measured at fair vidue and nes giing =nd losses,
imcluding any inerest expense, are recagnized in the sisement of prafis of los.

Ueher fmancial liabilities are subsequently measured o amonized cost wang the ellective interest nselhod, Interest
experide and foreign exchange gains and losses are recognized in the stalement of prefit of los, Any guln of loss oo de-
recugnition i slso recognized in the stalement of profhi or loss

Financial Fabilithes ure derecognized when the contractual ohligations are discharged or concelled or bave expired or
when the financial lishility's cash Mows have been substandially modified

D padrenent

Financinl asseis

e Company recognises loss allowances ar Expecred Credin Losses {ECLs) in fespect of financial asets measured
a8 amoriiseyd cosl.

The Companmy measures loss allowances al an amoant equal 1o fifetime ECL3, except for the fodlowing, which are
measured s 1 2=nwnth ECLs:
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PHEAL USMAN KODYAVI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

- dobe securities that are determined 10 have low crodit risk =1 the reporting duse: snd

- uther debn secuities and bank balance for which credit risk {fe. the risk of defaul occurring over the expected lile of the
finnrsclal knstrument) has not increased significantly since initial recognition.

Loss allowances for trade receivablies are nlways measured a2 an amount equal to lifetime ECLs.

When determining whether the credit risk of & financinl ssset has increased significantly since initlad recognition und whes
estimating ECLs, the Company considers reasonable and supportable infornation that is relevant and available withaut undue
cost or effon. This includes both quantitative and quantitative informasion and analysis, based on 1he Company”s historscsl
expericnce and informsed credit assessment and including foeward-looking information.

The Company asumes that the credit risk on o financisl assets has increased significantly it it is maore thas past due For &
reasoasble period of time. Lifetime ECLs are the ECLs that result from all possible default evenss over the expecied fife of &
financial instrument. |2-month ECLs are the partion of ECLs that result from default events that are possible within the 12
moalhs alter the reporting date (or o shorter period if the expocted life of the instrument is Jess than 12 months). The maximum
period cansidered when estimating ECLS is the muximum contractual period ever which the Company is exposed o eredit risk

Lods allowances for financial ussels measured ot amortised cost are deducted from the gross cammying amounl of the assels,

I gross carrying simount of a financial asset Is written ofT when the Company has ma reasonable expectations of recavering of
& hinancial assat in s entirely or a portion thereof, The Company individually makes an pssessment with respect 1o the Eimimg
and amount of write-ofT based on whether there is o ressonable ekpectation of recovery. The Company expects no significant
recavery from the amount written off. However, financial assets that are written ofT could still be subject o enlforcement
activities in arder to comply with the Company's procedures for recovery of amounis due.

lmpairmeni of non-Noascial ssses

Ihe carrying amout of the Company’s nan-finsncial assets are reviewsd ai cach repacting date o determing whether 1here is any
abjective evidence that an assets or group of nssels may be impaired, [Fany swch evidence exisls, the dsser's or group of assels’
recoverable amount is estimuded. An impaimment loss s recognizad whenever the carrying amount of an msset exceeds jts

recaverable umount. Recoverable amount 1s the higher of value in wse ond falr value less cost 1o sell. bipairmient losses gre
recagnized to the statement of profls or b

Uerccogmition
Finamcinl assets

The Company derecognises financial assets only when the contractual rights o cash flows from the fnascial assets expine ar
when i transfer the (nancial pmsets and substandially all the nomocisted risks and reward of ownership o anaher entity, Un
derecognition of financial assers measured ot amortized cost, the differenice between the wsssls carrying value and the sum of ke
consideration recoived und receivable recognised in statement af profil or loss. In sddition, an derecognition of an investment in
o debt instrument classified as nt FYTOCI, the cumulative gain or loss previously neeumulated in the investments revaluaiion
reserve rechassified to statesriend of profit or loss, [n contrast, on derecognition of on investment in equity instrument which the
Company has elected an initial recognition to measure o8 FYTOCI, the cumulative gain or logs previously secumulated in the
investments révaluation reserve is not reclussified o swiemens af profit or loss, but is trensferred o seatement of changes in
Equity,
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IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOLNTS

Fimancinl liskilbtles

The Company derecognises fnancial lkabilites only when its obligatbons wnder the financial liabilives are discharged,
cancelled or expired. The difference between the carrying smount of the financial liabilives derecognised and the
comsideration paid and payabie, including amy non-cash assets transferred or Hobilithes assumed, is recognised in
stadement of profin or loss

Imvestmenls

Invesiment in shares of fisted companies are classificd as At Fair Value - Through Profit or Loss” and is initially
measured a1 cost and subsequently is measured at fair volue determined using the market value ut cach ropariang dale
Dividends are recognized as income in the statement of profit or boas unless the dividend clearly TEprEsEnls @ recovery of
part af the cost of the invesiment. Net gains and losses are recognized in simement prodil ar loss.

Settlement dale nccounting .

All purchases und sales of securities that require delivery within the iEme frame establisbed by regulozion o naarkes
conveniion wuch as "T+2' purchoses and salos ane recognized ul the seitlement date. Trade dute i the date on which e
Company commils b purchase or sale an assel

CiT-setting of fnancinl sysets and Masncial Eabilitie

Financial assets and labilities are odfset and the net amount is reported in the financial satements if, and cnby if, there s u
legally enforceable right to oifset the recognized amounts and there & &n intentlon cltber 1o seltle on o el basis or o
realize the assets and seftle the Gshilities sEmllEneously.

Tradle debits and other receivabibes

Trade debis and other receivables are recognized ot fair vabue and subsequently mcasured of amortied cost, A provision
fior impairment in irade debts and other receivables is mude when there B objective evidence that the Comgany will not be
able 10 collect all amounts due according to original terms of receivables. Trade debis and oiher receivables considered
rrecoviratble sre written off, Actual credit loss experience over past years is wsed to base the calculastion of expected
credit loss (ECL)Trade Becelvables in respect of securitics sold on behalf of elient are receeded @i setllemsent dale of
transaction

Fidugiary assets

Asvels beld in trusl or in a fiduciary capacity by the company are nol treated s assets of the Company and sccordingly are
not included in these linanciol sintemens,

Cash and cash equivalenis

Cash and cash equivalents in 1he stsiement of cash fows includes cash [n hand, bolawce with banks, oiher shom-lerm
highly liquid investments with original maturities of theee mombs or less, and bank overdrafis ¢ shart 1erm borrowings.
Bank overdrafls are shown within borrowings in current lisbilities oo the balonce sheel,

Share capital

Chrilinary shares are clussifbed as equity and recognized at their face value. Incremental eosis direcaly witribuzable 1o the
issue of new shares or options are shawn In equity as & deduction, net of tax. from the pracess.

Frapused dividend and transfer between reserves

Dividends declared and wransfers between reserves, except appropriations which are required by low, made subsequent o
the reporting date are consbderad as non-adjusting events and are recagnized in the financial statements in the peried in
which such dividends and transfers ore approved,
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IQBAL USMAN KODVAVI SECURITIES (FRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Trude and other payubles

Trade and other payables are recognized initially at fuir value plus directly attributable cost, if any, ind subsequently
mieasured ut amortized cost using the effective interest method. Trade payables in respect of securities purchased are
recorded &t settlement date of ransaction.

These are classified as current liabilities if payment is due within one year of less (or in the normal operating cycle of
the business if longer). I not, they are presented as nen-current fiabilities.

Taxativn

Ineome tax expense comprises current and deferced tax. Income tx expense s recognised in the stutement of profit
or boss, except to the extent that it relates to items recognised directly in equity or in statement of comprehensive
income, in which case it is recognised in equity or in staternent of comprehensive mcome respectively.

il Current
The current income tax charge is based on the taxable incomse for the year caloulited on the basis of the fax laws

enacied or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous
year.

i) Belerred

Deferred tax is provided using the balance sheet liability method, providing for temporary differences betwee the
camying wmount of assets and lkabilitkes for financisl reporting purposes and the amounts used for mxation P poses.
The amount of deferred tax provided is based on the expected manner of realization or settlement of the camymg
amaunt of assets and liobilites, using the enacted or substantively enacted rates that are expected to apply o the
periad when the differences reverse based on tax rates that have been enacted at the reporting date,

Deferred tux liabilities are recognized for all 1axable temporary differences. A deforred tax assel is recognized for all
deductible differences, curry forward of unused tax credits and unused tx losses to the extent that it is probable tha
future 1axable profits will be avallable against which the asset can be utilized. Deferred tax asset s reduced 1o thse
extent that it is no longer probable that the related 1ax benefits will be realized.

Provisions
Provisions are recognized when the Company has a presant legal or constructive obligation as a result of past events
and it is probable thet an cutflow of reseirces will be required to sette the obligation, and a reliable estimate of the

amount can be made of the amount of obligation. Provisions are reviewed at each balance sheet date and edjusted to
reflect current best estimate.

Forelgn currency transactions snd translation

Moneiary assets and lisbilities in forelgn cumencies are transkated imo Pakisian Hupees ot the rates of exchange
prevailing at the balance sheot date. Transactions in foreign curtencies are transkated fnto functional CURTEACY using
the rates of exchange prevailing o the dates of the transactions. Foreign exchange gains and losses resulting from the
setilement of such transactions and from the wranslation at year end exchange rates of monetary assets and linbilities
denominaied in foreign curencies are recognized in the profit and loss account.




IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

L1 Revenue recogmition

Revenue is recognized 1o the extent that it is probable that the economic benefits will flow 1o the Coanpany and the
amount of revemee can be measured relinbly. Revonue is measured at the fair value of the considerstion received or
receivable, net of any direct expenses. Revenue is recognized on the following basis:

Brokerage, consultancy, advisory fee and commission etc. are recognized as and when such services are provided.

- Income from bank deposits, reverse repo and margin deposits is recognized at effective yield an time proportion
basis.

= Dividend income is recorded when the right 1o receive the dividend is established

- Gains / {losses) arising on sale of mvestments are included in the profit and loss sccount in the period in which they
aree,

- Unrealized capital guins / (losses) artsing from mark to market of investments classified as ‘fnancial assets a1 fair
value through profit or boss - held for trading” are included in profis and loss account for the period in which they
arise,

- Rental income from investment propenties is recognized on secrual basis.

- Other/miscellaneous income is recognized on receipt basls.

- Income on financial ssets (including margin financing) is recognised on time propomonnie basis taking info
account effective / agreed rate of the mnstrument.

- Unrealised gains / {losses) arising from mark to market of Investments classified as ‘available for sale’ are taken
durectly fo other comprehensive income.

- Limins / (losses) ansing on revaluation of derivatives 1o fair value are taken 1o profit and loss account under other
income / other expenses.

320 Operating and administrative expenses

3.21

L i

These expenses are recognized in statement of profit or loss upon utilization of the services or as incurred exeapl for
specifically sated in the fnancial sisements.

Mark-up bearing hurruwingﬁ and borvowing costs

Murk-up bearing borrowings are recognized initially st fair value, less attribatable transaction costs, Subsequent (o initial
recognition, mark-up bearing borrowings are stated at amenized cost with any differcnce between cost and redemption
value being recognised in the starement of profit or oss over the period of the borrowings on an effective interest basis

Bomowing coss are recognised os an expense in the period in which these are incurred, except to the extent that they are
directly aftributable 1o the scquisition or construction of a qualifying asset (Le. an asset that necessarily tnkes a substantial
peried of time 1o get ready for its intended use or sale) in which case these are capitalised as part of cost of that asset.

Earnings per share

The Company presents basic and diluted carnings per share data for #s ordinary shares. Busic earmings per sluare is
calculated by dividing the profit or loss for the year attributable fo ordinary sharcholders of the Company by the weighted
average number of ordinary shares outstanding during the year. Diluted earnings per share is determined by adjusting the
prafit ar loss atiributable to ordinary shareholders and the weighied average number of ardinary shares outstanding for the
effects of all dilutive potential ordinary shares, if any.
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IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS

5 INTANGIBLE ASSET:
Trading Right Entitlement Cenificates - Pakistan Stock Exchange Limited

Rupees Rupees
Notes| g 2020
| 2500000 | 2 s00000]
5.1 2,500,000 2,500,000

5.1 This represents Trading Right Entitlement Centificate (TREC) received from Pakistan Stock Exchange Limited (PSX) in
aceordance with the requirements of the Stock Exchpnges (Corporatization, Demutualization and [Imegration) Act, 2012,

TREC lsss been recognized at cost less accumulated impairment losses.

o LA FPls ¥ ] IS

National Clearing Company of Pukistan Limined
Central Depository Company of Pakistan Limired

7 TRADE RECEIVABLES

Considered good
Comsidered dowbaful

Allowance for expected credit loss
Froo clearing loise

70 Allowance for expected credit loss
Opening balance

Allowance for expected credit loss
Closing balance

1,400,000 | 1,400,000

100,000 100,000

1,500,000 1,500,000
41,234,551 | 29,033.435
41,234,551 29,088,425

A (562,992)  (%62,992)
40,671,559 18,492,433
907,054 fill4, 3463
41,578,613 29,096,79%

$032 503 135 686

7.1 . 227,306
302903 562,992

The Company ssiessed on b forwand looking basls, die enpectod credil losscs assocaied with rade receivables and
measured loss allowance for trade receivables a8 an amount equal to life time expected credit losses

LLI Agiog analysis
Lipto M0 days
More than %0 but upto 180 days
More than 180 but upto 360 days
More than 360 days

19,583,530 27633534
1,005,323 349 824
274,540 109,075
71137 562 47
41,234,551 290055415




IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED

MOTES TO THE ACCOUNTS

Rupees
i

Rupses
2020

.12 Doe from related parties which are nol impaired and ibelr maximum smount ceilsiEnudireg ot any time during the year caloulated will

reference to mgomth end balmnmces sre a8 follows:

Maximum amount outstanding at

MNuame of pelated party Amiouni due any time during the year
” . 2021 2020 2021 2020
Rupees
&l lgbal Usman Kodvavi & Farzana [qlisl 20434944 19,801,005 4, 628, 65 27.861,954
Mubammad Yameen JRLEA] 126 1,00 37 64T
Yasin [gbal Kodvavi HE7.971 5,029 507
20 521 8T 20,132 131 64,650,261 31,179,601
L3 Agleg analysis - reloted party
Mame of 1-60 days  61-90 days  91-360 days  More than 360 Total gross
ﬁu_p-ut i
£1 Dbl Usman Kodwaw & Farana lybal - 29 43,044 - 29,434,544
Mubammad Yamesn e Er GO0 1,000
Yasin Igbal Kodvavi - 487,931 - 487931
i 29,932 875 00 20,923 475
T2 Total value of sccurities pertaining 1o clients held in the Central Depository Company 1,988,086,422 604,398,572
T3 Value of pledge securities of clicats with Mational Llearing Company of Pukiznn Linidted T AR O 50,17 180
74 Value of pledge securities of clients with Financlal institutons 112,612,550 -
T8 Tiw securitivs ave valued unbng marke! rivde af tie pear end
g “ TERM INVES
Imvestaeimis af fiir valies through profis & foxs
Listed equity securitics 36,737,096 36332416
Unrealioad gain / (loss) as a result of measuremend ab miarkes val e 8037254 (9. 596G8.54T)
Market valae 851 G4 874,950 26,563, T6D
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IRBAL USMAN RODYAVI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

. Rupees Rupees
iy 221 2020
30 Jume M2 Jume 30, 2020 0 Jame 2021 June M, 2020
Mumber of sharey Murkes valiee in riupess
L0050 . |EFERT ENGRO FERTILIZERS LIMITED 7,027 000 -
401,000 IENGRO _ |ENGRO CORPORATION LIMITED 11,784,400 .
200,000 . IEPCL ENGRO POLYMER CHEMICALS LIMITED 5 443,000 ;
300,000 150,000 [HBL HABIB BANK LIMITED 24,474,000 14,830,500
00, 1K) 0,000 |LOTCHEM [LOTTE CHEMICAL LIMITED | 0, B0R, 000 5,565, 000
#5529 [MUGHAL  [MUGHAL IRON & STEELS IND LIMITED . 3505 169
: -_|DGDC |G & SAS DEVELOPMENT COMPANY : .
5000 5,000 [PEX Tw.rnsn.r-:-slm.-r: EXCHAMNGE LIMITED 111,550 49,500
i 10,000 |LIBL UNITED BANK LIMITED 1,232 a0 |33, G0
ﬂﬁﬁ 64,959 TILET050 36,563,768

8.1 Sharcs having market value of R, 48,268 4007 (2020: 25,109, T105) are plediged & security with PSX and MOCPL for the purpose af hase
it cepilal and exposice dequanements

i

.l

183

AT

Expasuns deposils

Advance payment of inx
Advvance againgg book building
Prepayments

1

2,066,165 3.000,000

TR 002 11,863,452
21,004, 00 -
14, 1&0 -

H1LAR] 33T 13,863 482

This represents depsnsin with Mational Chearing Conspassy of Pakistan Lisnited igainst the exposine nangm i respect of trade in fsture and

meady markel
CASILAND BANK BALANCES
Cash in hand

Cianh of hamlk - carrenl ocogmv
- SFFIRES aCcommE

T ritorst an dhese balvaces v 5% i ¥ par a0 dhally proadiscl Basis

Bawd badaurce periadin fo:
Eineerage houase
Clienis

SLELL 51U ES L 1

I EAPITAL

Ordinary Shares of Bs, 10/~ each
| 2021 ! 2020 |

4,000, 000 4,000,000 Ordinory shares of Ka. 10 each fully paid i cash
AU00,000 *h-tﬂl'l;l.'liﬂlllllnI

I .b6d L8 53%
64,430 290 31,670,196
&30, 744 i} 54 R
B5.071,598 41,381,550
630,746 12134524

e 359,250 29,202 D68
65,0730 413365991
B U (D S M 000
dl].ﬂ'lll}.l]ﬂg 00,000,100
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IGEAL USMAN RODYVAVI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Rujpees Rupees

Notes| 5 2020

The sharcholders are entitled 10 receive all distributbons to them including dividend and other entitlements in the form of bonus
and righi shares as and when declared by the Company. All shares canmy "one vote” per share withoul reariction,

Fattern of sharcholling

Patvern of sharcholding has been disclosed in note 28 ol these financial sisdemenis.

From banking company 12.1 33,40, 044 =
37000 :

Fhe Company has obtbned runpiog finence (silily amounting io Bs 150 Million {20620 - Bil} from commercial bank, The
finance is secured against pledge of shares acceptable to leading bank in CDC account as per RMD list with 40% margin or a5
per SBP Prudential Regulations, whichever is hipher and personal pusrantess of directors of the company. The mark-up charged
on hese facilities is 3 months KIBOR + 2% (2020; Mil} per annum guarterdy in orrears and pavable oo the 15th day of the month
in the following quaner.

Acenued expeniss 256,512 162, 794
Flarkup payable HYT, 796 -

Tax withheld 405 207 220141
S5T puyable 782574 435,677
Other liasbilnges 3310088 3 548,350

5853074 4,372,974

There are no outstanding contingenches and commitments as al June 30, 2021 {June 30, 2020: Nil)

b WEMNMLIE
Browerage commission including sales tax on services 151 63,460,230 | 32407 104
l.ess: Bales 1ax on services (T.300,7343] (3,738,251}
Met brokerage commission excluding sales wx on services 56,159.497 28 678553
Dividend income 3355 026 2214913

50,504,523 30 803, ToH

HBrokerage locome = mel of sales tax

Eguity brokerage
Insinuiional custamers - .
Reaail clients 56,150.457 | 25678843

20,059497  IB6TEAR
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FQBEAL USMAN RODVAVI SECURITIES (FRIVATE) LIMITED

NOTES TO THE ACCOUNTS
Hupees Rupess
g 2021 1020
Dhreciors' remasseraiion 6.1 4,440, 000 240,
Salanes, wages and cther benefins 6, 393, 606 5,520, DO}
Renl, rales and inxes jie 000 06,400
Lhilities mnd comimesmicalios 607 525 4R35 106
Pringing and saatianery 51,588 11,451
Traveliog and conveyance 1,206 590 236,850
Pustage sd couricr 9,951 52,582
Tirdertaieomeng 164,365 260,586
Ripair and mamsienancg 0 101,00 6, 720
Computer and software caperses %1550 JEE D00
Vehicle nening exupeiise 143,501 1848 £0HF
Apgenis' commission 31GE2 140 (ER AT
Legal and prafesssanal 125,840 471540
Fees s subscripiion 280,300 121,500
Audisors” remuseralion 6.2 LES, D 1410, 00
Allowance or expected credit loss B 227908
Servies and transaciion charpes GIOE, A0 L3R BN
Donation AR ] 30,000
Diepeeciatsan 1,659,529 | 1601180
Murodlanesias ecpenses 54 457 ERE]
49,546,854 1,727 RES
3 gl Exgcuiiv
2020 PRl
h‘i’iﬂ‘_l Director | Exccutives E:;:;:" IMrector | Executives
Mansgerial remumeragjan 1, 2000, 600 3,240,000 - ]HMH.I 200,000 -
Company’s contribution to the Provident
Fund ¥ i . # < -
Fees - . - - . -
Hdmniz - . - R = .
Houising and ugilities - - = . 5
1, 2iM 0080 3, 2000, - 1, 2Ok AIGHN 2, 0400, (10 -
Pumber ol persana (iscluding those who
wirked part of the yvear) 1 3 1 2
Auditnrs’ remuneration
Audlit services
Annual ol os 125,000 I35, Gl
Ceniflcmions il (0 15,05}
158,000 1800, ik
Mon-audil services
Ciiher services = - |
185, 0i ND]ﬂl"l.l
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IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS

FINANCE COSTS
Maskup expense
Bank charges

;!I :I IEE lbi LN E

From Timancial nxseis
Profit an expadssire deposii
Prodit on savings accouni
TR0 comunvssion

Chirrent
Prioe

iEeuumiin

Proaft / (boss} befiore 1axation

Tax a1 the applicable tax rate of 29% (2019: 2o)
T effect af income taxed at lower tax rates

Tax effect of exempd incime

Tax effect of prior year

Fax effect of non deductible expenses

Cithers

. Rupees Hupees
oy 2021 2020
L1112, 1% .
|6k ERY ¥a,14]
1,277,078 0,143
130334 382869
313,253 1,065,729
411,639 -

LOTT A8 1.6TH.50%
LOTT 468 1.678. 598
4,554,459 &67,104
43,5351 (239, 141)
4683, 50 618, 163
24403000 (6669, 199)
7094 275 {F,934 068)
(516,398) (310,088
(1901, 728) (448.653)
58,551 {235,141

2,278,154 L

(2.359.504) 2. B 508

4653, 050 624,163

The income wx retums of the Company have been filed up to tax year 2020 wider the Universal Self Assesarmend
scheme. This scheme provides that the reiumn filed s deemed 10 be an assessment order. The returms may be selecled

for sudit within five years. The Income Tax Commissioner ma

audir.

¥ amend assessment if any objection is raised during
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HJBAL USMAN RODYAVI SECURITIES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS
= Kuopees Hupers
Nal

e 2021 2020
EARNINGS / (LGS PER SUARE - BAS
Basle carmimys | {Jnss) per share
Prodin £ (10ds) afer txcarion TR [7.297.362)
Muniber of shores ssued ug 1o the end of the yes 4,000, 000 o 00 DHHD

4.54 (182

Wibaved cargings per share

There is o dilutive effece on the basic eamings per share of the Cowpany, since there ane no convertible instruments & Esue as i June 1,
D021 whvich would have any cffect on the eamings per shard i§ihe optson 1o comver! & evercisod

bl SO
Cash and cash squivalemts at the end of the reporting year as shown in the cash flow sintement arc recunciled to the refated ilems
in the balance shesi as follows:

Shart lem oo ngs (33,570,044) -
Cash & basik balnisces 63,071,598 41,381,350

31501854 41,381,550

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES
Financial Instrunsents by categury
Finamckal Assels

| |

At Tadr value Al Fair value
ihrough profit | threugh siher

o loss - leld for| comprehensive | 40 2™0THsed ol el
trading goEmg
[.ong e laais, advances & depusits . 1,500,000 1,500,000
Shor term investiments 6 74,950 - - el E74, 5950
Frade debds - unsecisred * - 41, 5786013 41,578,613
Shoet berm dopasits, advanses & othier peceivililes - - I B9] 327 30,89 327
Cash and bank balances - - f:5,071,598 65,071,598
B4 874950 - 139,041,534 03,916,488
2030
At fair value At Tair vajug
through profit | irough viker
SF bt I:Ehl for ﬁ-'r'l.ﬂmz Ad mmartised ¢os Total
trading Impame
Lasing berm boans, udvances & depasits - - |, A0, 000 1, S0 D
Sheort 1erm invesiments 26,563,760 . - 26,563,764
Trade debns - umsecured - - 29, 00, 75 2000, 79
Short term depasits, advances & other receivablos - - 13,263 462 13,863 452
Cash and bank balonces - - 41,381,550 41,381,550
36,564,769 - 83 B41, 528 112405 507
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1L11 Fimancial Listdiities

13
LN |

iy

AL

Ik |
At Eair value
Amariised eosd | ithrowgh profi er Tarlal
las
Frade payables feb, 439, 204 . 4,439, 10
Accrued gxpensis & ather Hohilitizs 4,853,074 E 5E53.074
202 Bl = 0,291, 564
I3
. At falr valee
Amortised cost | through profit or Tutal
iy
Trede puyables 202 DES s 20202 069
Accmied expenses & olbver lighililies 4,372.974 . 4 3T2074
JA ST 043 - 33,575,043

The: Board of Directors of the Company has overall responsbility for the estabilishment und oversight of the Company's risk
mamagement fmmesvork. The Company has cxpoiure o the r'.:.||.‘|-.\.ir|_ig rlsks from its wse of finansia) instraments:

- Market Risk

= Ligusdity Risk

- Credin Risk

- Operations] Risk

Market |

Marke! risk is the fisk that the falr value or future cash flows of financial instrements will fluctuae due 1o chanijped in
rl"ﬂ.l'l‘:-':" varisbdes Hdl-'h i3 InECresl rales, fn!gﬂg“ C'hl.'hil.l'lL'l.' rates and 'ht""h‘ prices

Iuterest Fafe Hisk

Interest rate risk is the risk that the valie of the financial instrument will Misciuate due 1o changes i the marke) inerest
rates. The Company 5 exposed 1o susch risk mainly in respect of shart-term bamowings, Monagement of the Compary
eslimates that 1% increase in the markel |nicrest rate, widl oll other foctors remaining constant, would increass 1be
Company's loss by Ba. 335, 7000~ and a 1% decrease would result in o decrense i the Company's loas by the same aimsouni
Flowever, in practice, the octsal results may $iffer from the sensitivigy analyais.

Forekgm i.!ﬂ ity Risk

Foreign currency risk is the risk that the fuir value or fsere cash Nows of 8 financial instraments will fucmate becawss of
changes in foreign exchange ries. The Company does not have any [inancial nswruments in forelgn currencies and hence i
R0 exposed fo such risk,
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IQBAL USMAN KOIWAVI SECURITIES (FRIVATE) LIMITED
NUOTES TO THE ACCOUNTS

Equily price risk |5 the nsk of volatiliy in share price resulling from their dependence on markol sentiments, speculative
BClivilies, supply and demand for shasres and liguidity in the market, Minmagemedil of the Company estimubes that o 10% increase
in the overall equity prices in the masket wiih all other facioms remaining consiant would increase the Company's profie by Rs.
6,487 495 and o 0% decresse would resull in o decreass in the Company's profit by the same¢ ameunt. Howeser, in practice,
the sctual results may differ from the serailivily analysis

Lbiguddity risk

Liquidity risk is the risk that the Company will encousies difficulty in meeting {ts financial obligations associated with its
financial liabiliies thay are settled by delivering cash or another financial omete | Bjuidity risk grises because of the possibiliny
that the Company could be required 1o pay its fiabilities carlier than enpecied or difficuby in raidng funds 10 meel commenss
associoted with fnancial abilites as they fall due. Prudent liquidiny risk management implies malntaining sufficlent cash and
markeinble securities, the availability of funding to an adequsle amound of cemmitted credit facilities and the ability o chose ot
miarked oplions due 1o the dynamic noture of the business, The Company®s tressury abims ag maintaining Rexibility in funding by
keeping committed credi Hnes availalde, The lollowing are the contraciunl maturities of financial liskilities,

20Z1
E"'I“‘F CRUEITE CimErschul exsh Hiz monih ar lews Hix oo welve Chd 8 v Two (o fivg
flows i b YEAFY VER I
[Rupeesp - R
Fioamcial liaksiliies
Trsdle payahics 64,439, 2490 64,419 290 64,435 Mo . .
Accnoad eaperses & 5853074 5 B53.074 5,853,074 - . .
ather liahiliabes
70,252 364 70,293 164 0,292,364 : . =
20X
Carryiag dsuni Contraciual cash Six momth apdess| S0 welve | Dmerotwo | Two s nu_J
Mo imaniks YERIS VAT
- smsssase— [Huperi)
Finamcial labilitics
Trade payables 29 2032 (WY 20 N a9 149,202 064 " z z
Accrued expenses & 4,372,974 4372974 4.372.974 - 5 «

wiber Hobilities

33 578,043 J3.575,041 JX575,043 - - =




IQEAL USMAN RODYAVI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

153 Credit risk
Credid risk is the risk that one pany o o Anoncial instrument will fail o discherge an obligaion wnd cause the other party o incur
4 financial loss, without laking into secoumt the fair value of uny collseral, Credit risk anises from the inabilfity of the issucrs of
the instruments, the relevand financial instiiutions or counter purties in case of placements or other amangements 1w TWlfill their
abdigaiipns

Exposure o credii rish

Credit risk of the Company arises principally from the trade debis, short term investments, boans and advances, deposits and
aliver receivables, The carrying amaunt of financinl asseis represends the masimum credit expasure. To reduces the expasure o
eredin risk, the Company has develaped fts own risk management poficies and guidelines whereby clients are provided trading
limils a¢cwrding to ihelr worth and proper margins are colbecied and maintzined fhom the clients: The monagemenl confinuoasty
manitars the credit exposure wwands the clients ond makes provision agadns those balonces considersd doubsful of FECOAVERY.

e Company's policy 8 1o enter Inlo fnancial conlredts in eccordance with the inboral risk management polickes onsd
investment and operalionnl guidelines approved by the Board of Directors. o addison, credsl risk is also minimised due to ibe
fwct that the Company invests only in high quality financial sssels, majority of which have been rated by & reputable ruting
egency. All tmrsactions are setbed | pasd for upon delivery. The Company does nof expect 1o incur mserial credit lpsses on il
firancial asmers. The maximum exposure 1o credie risk at the reponing date (s fallows:

Hufiees Hupees
2 2024
Lo Rerm loans, sdvances & depasis 1 540, x50 1500, 000
Shoet term investments 04 574 540 26,503,769
Trade debis - unsecunad 41,578,613 19,06, 796
Short term deposits, sdvances & oiber receivables 30891317 13,803,452
Cash and bank balances 65 071 590 41,381,550
203,9] 6,498 112,4415,597

Contentrition of credit risk

Ceomceniralion of credit risk exiss whei changes in econamic or imidustry fictors similarly affect groups of counserpanies whise
opgregale cxposure is significant in relabon 10 the Company's total exposure. The Company”s partfolic of financisl instruments
is broadly diversified and transactions are entered imlo with diverse credit-wonhy counterparties thereby mitigating any
significam concentrations of credir risk.

lBank balances
The anaiysis below summarizes the credit quality of the Company's bank balance,
Kuipres Kupres
Idi 2o
Al | 65,000,034 | 41,336,991 |

65 0T 5 41,336,992
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134 Operational risk

Ohperational risk s the risk of direct or indirect loss arsing from a wide variery of causes pssocinted with the
processess, technelogy and infrastruciure supporting the Company's operations either intemally within the
Company or externally at the Company's service providers, pnd from external factors other than eredit, mmarket and
liguidity risks suc as those arising from legal and regulatory requirements and generally accepted standards of
investment management behaviour, Operational risks arise from all of the Company's activities.

The Company's objective is to manage operational risk so as to balance limiting of finuncial losses and damage 1o
i3 reputation with achieving its mvestment objective of generating retums for Investors.

The peimary responsibility for the development and implementation of controls over operational risk rests with
the board of directors. This responsibility encompasses the controls in the following areas,

The primary responsibility for the development and implementation of controls over aperational risk rests with
the board of direciors. This responsibility encompasses the controls in the following areas,

requirements for approprinte segregation of duties between various functions, roles and responsibility;
requirements for the reconciliation and monitoring of transactions;

campliznce with regulatory and other legal requirements;

documentation of controls and procedures;

requirements for the periodic assessment of operational risks faced, and the adequicy of controds and procedures
te address the risks identified;

cthical and business standards;
risk mitigation, including insurance where this is effective

Fair value of Gnancial instroments

Fhe carrying values of all financial assets and liabilities reflected in these financisl stsements upproximate 1o
their fair valee. The Company measures fuir values using the following fair value hisrarchy that reflects the
significance of the inputs used in making the measurements:

Level 1 ; Fair value mensurements using quoted prices (unadjusted) in active markets for identical issets of
hzhilnies

Level 1 : Fair value measurements using inpuls other than guoted prices included within Level | that are
atservable for the assel or liability, either directly (i.e. as prices) or indirectly (i.o, derived from prices).

Level 3 : Fair value messurements using inputs for the asset or lighility that are not based on observable morket
dita (Le. unobservable inputs).




IGBAL USMAN RODVAVISECURITIES (FPRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Fuir value of the financial asscts thut are traded in active markets ane based on quoted market prices or dealer prices
puotitkons.

The table below analyses financial mstruments measured ot fair value ot the end of the reponting period by the level in
the fair vale hierarchy into which the fair value messurement is categarised:

Finaneial assets

]|
[ Levell [ Level? [Level3| Towml |
Ad fair viahive through profic and loss
Listed secirities 4,874,950 - - 4, 574,950
64,874,950 - - 64,874,950
el (]

| Levell | Level2 [Level3[  Totl

Ai fuke valiwe thirough profic aoed loss
Listed securities 26,563,769 5 3 26,563,769

26,563,769 . - 26,563, TH0

CAPIT NACEMEN

The primary ohjective of the Company's capital managoment is to maintain healthy capital ratios, strang credit rating umd
aptimal capital structure in order 10 ensure ample availability of finance for its existing operations, for maximizing
shareholder’s value, for tapping potential investment opportunities and to reduce cost of eapital,

The Company manages its capitel structure and makes adjustment 10 it, in light of chamges in econemic conditions. In
order 1o maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to sharehokiers
ar 15sue new shares.

The Compuny finances its operations through equity, borrowing and manugement of ns working capital with o view Lo
mawiain an appropriale mix between varkous sources of finance 1o minkmise risk
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35 OUERATING & EGMENT

These finansal stasements s Boon pEparad un the bisis of & smgle reponable sepment a5 she nmpany's siset sllocalion dectsiong aid bascd

an @ single and imiegrated husiness sirbegy
Alll nan current assets of the Commpany as ai 30 June 2021 are located in Pakistas

6

Helmed panies comprise of graup companies (the parent company, fellow subsidinries and the subsidiaries). Key nersgemen|
persannel of the Company and directors snd their elose family members and igjor sherehalders of the Company. Transaction with
relsied parties dre on arm's kngh basiz Bemisneration ond benslits bo executives of the Copspany are in accordance with the 1erims of

the employmeny

Fasllowing se the related paries with whom the Comgpany had enlered inlo runssctions or hase arrEngemenl’ agreement fiv flaco:

Percentage of sharchobding in

Mame of relited party
ihe Company

Nature of relationship

Chief Executive O Ticer 68 B5G

Ellnuun-:l Igkal Ligman Kodvavi
Farzana [qhal [recior 30.900%

Mubasnmad Yameen
Yasin lghsl Eodvavi

Liineciir
CHrectar

[ 1)
Ll

FL

il
)

T nd
Name of related party Transaction duriag the Balances al the year end 2021 2020
Rupecs Rupees
29,434,544 1%, B0 00S
36, 123 484,770
| Receivabie against trade 1,000 131,126
Yasin Ighat Kodvavi ——wmkﬂ Sh o ey - - =
JFh:nr:n-ul,rﬁ-.- igang trads 457 93] -
Nades Rupees Rapery
TG b
7' Xu " EN LG
Total epaployees of the Company 51 1he veur ¢ 7 i
Aseruge employees of the Company thiring the year 7 i
6 PATTERN QF SH ELOL DING
FLH] | ] 2] | Ziiza
Nume of sharehald - " =
i Number of Share Percentage of Holding
Muhammad lgbal Usinan Kodvavi 2,754,000 2,754,000 | &R 850, 68,8505
Farzsna lijbal 235999 _1,245 999 30, 2008 3.1 3%
Mubhsmmad ¥ amecn 1 | 0. 0005 0000
Yosifi Ighal Kodvasd 10, 0 - 0.2 51 DUl
< R, e 400, ) I iy 1%

Lluring the yiar drere werd mo charges fn sharahaidings alove Fa

-
ol
Mubssmmad [qbal Usmas Kodvavi &
!Fm:mu Igkisl lﬂf-'-'ﬂl-'ntll'l. against trade
Muhemimad Tamees HI'!'IEIHEL' Comiaissin eamed
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IQBAL USMAN KODVAVI SECURITIES (FRIVATE) LIMITED
NOTES TO THE ACCOUNTS

June 30, 22|

l'odal Assey 216,759,231
Less: Totnl Linbilides (103,862 408)
Less: Revaluntion Reserves [Crested upon revaluation of Fixed Assets) 5

Capital Adequncy Level il 112,896,823

While determining the value of the total assets af the TREC Holder, nationn! value of the TRE certilicate held by
the company as at June 30, 2021, as determined by Pakistan Stock Exchange has been considered

BET O

Met Capital Balance of the Company, s at June 30, 2021, in sccordance with the Second Schedule of the
securities Brokers {Licensing and Operations) Regulations, 2006 and ihe gurdebouk issued by Securities and
Exchange Commission of Pakistan s Rs. 36,453,664/, The Statement of Met Capital Balonce i5 enclosed sz
Annesure A-J,

LIQUID CAPITAL BALANCE

Liquid Capital Balasice of ihe Company, as al June 30, 2021, in sccordance with ihe Third Schedule of the
Securities Brokers (Licensing and Operations) Regulstions, 20016 i Rs. 5,065,108/ -, The Siaement of Laguid

Capital is enclosed 0s Annexure A-I1.

These financial “stements were approved by the Company's boord of directors and suthorised o Lisue on
‘ g
01-0CT 2021

GEME "

Figures have been re-armanged and re-classified wherever necessary, for the purposs of betier preseniotion. Mo
major reclossifications were made in these financial statements.

Figures huve been rounded off 1w the neasest ripee.

C_ | By —

Chiel Execative Director




IQBAL USMAN KODVAYI SECURITIES (FRIVAT Ej LIMITED

Statement of Nel Caplial Balance

A ot Jupe M), 2021

{Anreinre A-=I)

. |IJFR{'HIFI'II'.IH
Current Assels

Listed TFCs | Comporute Baomds of not jess
than BBE grade assipned by a credit rafing
company in Pakiztan

Fiis

I e Iy |‘||||

Amy ol curmemi wssel specified by the

s saian
IUTAL ASSETS

T'mide jrivnhles

Ukher leabidinies

NET CAPITAL BALANCE

L o a o o o o o o S S B B B O |

Marked Mrke Jess 10%: discoum

Marked 1o Marken less 5% descoun
Al maghel vakue

As per Ihe vahinbon bass desermined
Lot s ou

by tha

ook Vialog
Less: Overdue for more than 310 days

As
Bccounding principles

chussified wnder the gencrally actepied

FEE it s potey J ) "_.'::r'.u i} |r.-'|.'|‘|'-"|.'. FERT 3 e Slaneingrd

YALUATION BASIS Mole Sub Total Tatal
liHul.'-rml

Bunk balances and cash deposit As per boak vales F 67,137,763
Tmade Receivaldos ook Yalue 3 41,234,551

Lass: Chverduse For mane than foirtesn diays 2411203

38,623 268

From chearing Bowse oOT.054 J330,313
Iavestiments in listed sccwnitivs in the name  Securities on the exposure lis marked toomarkes 37, ij,Ijtl
al broker bess | 5% discount 4 3574473 31,584,678
Socurilses pucehased Tor clicmis Socumbies |,|||r.\_'|:.J_;.|_'|_', for the cHeml and hebd I-';I‘

the broker where the payment has kot been

fedeivesl within fourteen days 5 2,059,304

————
I, 306,072
e P ey

el 430, 2500
i 21,496,552 42,942,738

Al | 0T

13562 45

|

36,451,664

i




IQBAL USAMAN KODVAVI SECURITIES (PRIVATE) LIMITED
Notes 1o the Statement of Met Capital Balanee

| STATEMENT OF COMPLIANCE

The statement of net capital bolance of the Conpany ("the Staemem”) las been prepared in necoedangs with the requirements as
contalmed in the Schedule 11 aof the Securitbes Brokers {Licensing and Operaitons] Regulaiions, 2008 and the guidebook Bsued by
Securities and Exchangs Commissian ol Pukisian (SECP) vide lts lesier dabed Seplember OB, 2016,

Ihe sntement is prepored specifically 10 meet the ghove mentioned requineanents and for sabenission o the Fakistan Sock
Exchange, Mational Clearing Company of Pakistan Limited osd the Securities and Exchangs Commission of Pokisan. As a
resilt, the slatement may not be suilable [or onether purpos:

1 BANK BALANCES AND CASH DEPOSITS (Rupest)
These are stmed ai book value :
Cash im hanad 562
Bank balasce periaining to:
firpkerage hunse
Hank Al Faloh Linited 630,746 |
G300, TG
Cilprery
Eank Al Falab Limited G4 074,554
Allied Bank Limned Jd. 3346
64,435,250

Dheposils against eyposure

Ready market -
Future masier and |ozs 2060, 163
MTS expasure margin .
1.0, | 65
Tatal Cash and Bank Balnnges 67,137,763

3 TRADE RECEIVABLES
These are stated ot book value and classified os balance gensrmted withim |4 days and cutstending for more than 14 doys

B B N BN SN S S S S S I S SN S S S e w— — —




IQBAL USMAN KODVAVI SECURITIES (PFRIVATE) LIMITED
Notes to the Statement of Net Capital Balance

INVESTMENT IN LISTED SECURITIES IN THE NAME OF BROKER

Ihese inchusles radeabls listed securitios i markel valee less discoant a1 15%

SECURITIES FL

These umount nepresents 10 the lower of value of securitics sppearing in the clignts respective sub account to the exbeni
ol overdue balance for more than 14 days or value of Investments

E FAY ]

fhese represents balunce payable against irading of shares bess trade payable balunces overdue for more than 30 days
which has been included in ather liabilities

These represents current lisbilities, other than trade payable which are due within 30 days. Other leabilities are stated at
book value

Fhe bremk up ox per ovind balonce is ax fillows:

Bank Al Faleh Limited I 5T, 044
Over due trade payables above 30 days 21,496,552
Acerued expenses 256,511
Maskup Favakle B97.796
Tax withheld 40%.207
S5T payable 782,574
Orher lighilities 3,510,985

17,349,626

TAUTAL 60,919,670
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