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INDEPENDENT AUDITOR'S REPORT

To the members of Igbal Usman Kodvavi Securities [Private) Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of lgbal Usman Kodvavi Securities
(Private) Limited (the Company), which comprise the statement of financial position as
at June 30, 2022 and the statement of profit or loss and other comprehensive income,
the statement of changes in equity, the statement of cash flows for the year then
ended. and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information, and we state that we have
obtained all the information and explanation which, to the best of our knowledge and
belief, were necessary for the purpose of the audit.

In our opinion and to the best of our information and according to the explanations
given to us, the statement of financial position, statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes forming part thereof conform with the accounting and
reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 [XIX of 2017), in the manner so required and respectively give a
true and fair view of the state of the Company's affairs as at June 30, 2022 and of the
loss and other comprehensive loss, the changes in equity and its cash flows for the year

' then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (I5As)
as applicable in Pakistan. Our responsibilities under those standards are further
described in the Auwditor’s Responsibilities for the Audit of the Financigl Statements
section of cur report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professionol
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.
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Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises
the directors’ report but does not include the financial statements and our auditor's
report thereon. Qur opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or

EFrar.,

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error, and to Issue an auditor's report that includes our opinion. Reasenable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 154s as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We
also:
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» Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from |
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of interal controls relevant to the audit in order to
deslgn audit procedures that are appropriate in the circumstances, but not far
the purpose of expressing an opinion on the effectiveness of the Company s
internal control,

» Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability te continue as a going concern. I we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadeguate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the owverall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation,

We communicate with the board of directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in cur opinion:

aj proper books of accounts have been kept by the Company as required by
the Companies Act, 2017 (XX of 2017);

+]] the statement of financial pesition, the statement of profit or loss and
other comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes thereon have been
drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and
are in agreement with the books of account and returns; '
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c) investments made, expenditure incurréd and guarantees extended
during the year were for the purpose of the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance,
1980.

) the Company was in compliance with the requirement of section 78 of
the Securities Act, 2015, and the relevant requirements of Securities
Brokers (Licensing and Operations) Regulations, 2016 as at the date on
which the financial statements were prepared.

The engagement partner on the audit resulting in this independent auditor’s report is
Mohammad Javaid Qasim,

pated: 19 SEP 2027 Nasi® JAVAID MAQSOOD IMRAN
Karachi Chartered Accountants

upiN: AR202210270NXHSbdQpT




IOBAL USMAN KODVAVIL SECURITIES (PRIVATE) LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2022

I-ut_upﬂl: Rupecs
S 2022 2021
ASSETS
NON-CURRENT ASSETS
Property & equipment 4 15,398 458 10,342,741
Intangible assets 5 2,500,000 25040 DD
Long rerm ndvances & deposits ] 1,500,000 1, 50,000
19,398,458 14,342,741
CURRENT ASSETS
Trade receivables 7 41 872534 41,578,613
Shior term myesiorenis 8 44 827050 4,874,950
Advances, deposits, pre-payments & other receivainles 9 9,714,064 30,891,327
Cash & bank balances i 95,386,687 65,071,598
192,800,335 202416488
TOTAL ASSETS 212,198,793 316,759,119
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Authurized Capiral
& 000,000 (2021 ; 4,000,000} ordinary shares of Rs. 1V- ench 40, B0, B0 40 (L
Issued, subscribed and paid-ug capital 1 00 P (M 40,000,004
Unappropriated profit 81,590,336 T2 Bl
121,590 336 112,596,811
LIABILITIES
CURRENT LIABILITIES
Slhort term bomowings ! . 33,570,044
Trade payables BE, 758,724 64,439,289
Accrued expenses & other liabilines 13 1,849,733 5,853,075
. i), 608,457 103 862,408
CONTINGENCIES AND COMMITMENTS 14 - -
TOTAL EQUITY AND LIABILITIES 212,198,793 116,759,229

The cuaneand noees from [ to 312 form an indegral part of there [imanaial stotemenis

-t

Chiel Executive

{5 PN IR

Director




IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2012

Rupess Rupees
Mofs W02 2021
REVENLUE

Crperating reveme L 36,769,721 59,514,523

r Capital pain on sale of securities 1958514 £,557,681
Unrealised gain on remeasurcmend of [nvestmens at fals value - ihrough profit or lods 6,030,089 B, 137,253
46,753,324 T4, 208,455

h Adminisirutive expenses 16 (45, 540,046)  (49,546,835)
Finamee cost " (1018376)]  (1,277.078)
(M. 859,412)  (S0.8213.913)

Operating profit 9,893,902 23,385,546

Other income 18 1,136,424 * 1077468

Puﬂilf before taxation 11.050,316 24,463,014
Taxation 1% (1.336,812) (4,683,050

Profif afler lazation B,691515 19,779,564
Earpings per share - busic and diluted 20 217 4.4

The anmexed notes fraen | 1o 32 form an integral pari of these financial atatemens

L

Chiel Execative

Wu-——

Directsr
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IQBAL USMAN KODVAWVI SECURITIES (PRIVATE) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 012

Nots Rupees Rupees
i) 21
Profit after taxation EE93.515 19775964
Oeher comprebensive income for the year = -
Total comprehensive incoma for the year 5690513 19,779,964

The anmexed notes from | fo 32 form an integral pars of these finarcial suatements

.

Chilel Executive

Wy —

Director




HEAL USMAN KODVAVI SECURITIES {PRIVATE] LIMITEDR
STATEMENT OF CASH FLOWS -
FOAL THE YEAR EMDED JUSE 30, 2022

Repee Hupees
— 2033 2031
CASI FLOWS FROM OFERATING ACTIVITIES
1
Priowil bfone tanal=si 11830320 14481 814
Add ) (Less) o Tems sol imvolved in movement of fund:
Dhepies L 1165747 1,659,530
Cagiital gaun on sake of ScCenies (1,943, 514) {6.557.640)
Uinrealised gach on repasitemesi of investment at faar value - throagh profil ar lesa (6, 030,085) (E13T 23]
Ciass oa disposal of mator vehisle [EURLEN .
Finasce ool LB ITS 127707
(AR R EEY] (NLT 24)
Cash graeratnd lrom eperating activilies beforworking tapital changes FETERL 11,704 6kb
gt ¢ hange in working capital ] 3,106 50 (20,461 063}
73,953,068 {1,756 3T4)
Fiimnce codss pakl (1318376} IEIITHI'FI:I
Ty pasd 1213 436) (6305707
———— .
N, rash peaersied from | (used la) sperafing sctivities Ti423,135 {9646-1.02T)
CASH FLOWS FIRONE ISVESTING ACTIVITIES
Acquisition of properiy and squipemant {5,008 o) ':IF:L'JTI]I1
Proceeds from Sispouad of motor velilcie | 1., S (0D -
et cish waed kn imvesting sctivithes {7535.00) (Z15.570)
CASH FLOWS FROM FINANCING ACTIVITIES
gt canki uned im finsaciog achivitio - -
—
Piet decrease in cash and caib equivalnls 63,555,113 {%A79.597)
Caty and cash equinalent 41 beginming of the year 11,501,584 41381530
Cash and cash equivalent at end of the year H 95 380657 31.50] 554 .

_._—ll—.—
fa1 Saatemend of change in weckins gaptel,
{Inrrrate) | decrease i currend aidrts

Trawu ivcervables (1,293,521) (1Z4E1EIT)
AdvEnock, depasits, prespaymeats & other reseivables 20,057 (21,080,524}
Sha rm anestrels 30031,503 (21 5I624

- AR, TO0.48Y (57,0 TH )
lireass | [decrease) i rwrernt Liabilises
Tind payubies 24319435 15217221
Accried expemses & other lakilies (4,000 143 1 AR, 0

20316093 TR RN

et changs |8 working rapiral &9, 108 552 {20,461 0633

Tiew et noies from | io 32 form an walcjpeal part o thinss flesaecial palmea

ek, T S

Clised Exscutive [Hrecior




IBAL USMAN KODVAVE SECURITIES (FRIVATE]) LINITED
STATEMENT OF CHANGES [N EQUITY
FOR THE YEAR ENDED JUNE 30, 2022

Dssued, smbscribed & paid

up capiial LU mappropriated profii Tutal
Rupies R s Enpees
Ralsmee 25 mi Juna 38, 2020 0, 00 000 £3. 106857 3.1 06,847
Prafil for the vear = 19779364 19,779 4 |
Balance as 5 June 30, 3021 4, 00,00 T A, H21 112 % 821 i
Prafit for the year . B400,518 BER1515
Balamce as ot June 30, 2022 420 e, e 81,590,336 . 121,590,336

The anncsed moirs from [ fo 33 farm an miggrol pret of ien Jangrgial siolemdreds.

Chiel Executive




IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
NOTES T0O THE ACCOUNTS

1| _ORPORATE AND GENERAL INFORMATION

Legal status and operations

Iqbal Usman Kodvavi Securities (Private) Limited is a private limited company incorporated under the Compunies
Ordinance, 1984 on February 21, 2001. The registered office is situated at Room # 521-522, 5th FloorStock
Exchange Building, Stock Exchange Road, Karachi. The principal activity of the company is 1o carry on the
husiness of stock, brokerage, underwriting and investment etc. The Company is a Trading Right Entitlement (TRE)
Centificate holder of the Pakistan Siock Exchange Limited.

? BASIS OF PREPARATION

i

23

14

Statement of compliance

These financéal staternents have been prepared in accordance with the approved accounting standards a5 applicable
in Pakistan, Approved accounting standards comprise of Intermational Finsneial Reporting Standards for Small
o Medium-sized Entities (IFRS for SMEs) issued by 1ASB and peovisions of and directives issued under the
Companies Act 2017. In case requirements differ, the provision or directives of the Companies Act, 2017 shall
preveil,. Preparation of financial statements abeo include disclosure reguired by Securities Brokers {Licensing and
Operations) Regulations, 2016.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for derivatives and
investments, Statement of cash flow has been presented on cash basis.

Functional and presentation currency

{nems included in these financial statements are measured using the currency of the primary economic environment
in which the Company operates. These financial statements e presented in Pakistani Rupee, which is the
Company's functional and presentation currency.

Use of estimates and jodgments

The preparation of finencial simements in conformity with approved financial reporting standards, as applicable in
Pakistan, requires management 1o make judgments, estimates and assumptions that affect the application of policies
and the reported amounts of assets, linbilities, inoome snd expenses. I

The estimates and assoclated assumptions are based on historical experience and verious othé factors that are
believed 1o be reasonable under the circumstances, the results of which form the basis of making judgments about
the carrying values of assets and liabilities that are not readily appacent from other sources. Actual resulis may
differ from these estimates.

The estimates and underlying assumptions are reviewed on in OREOINg basis. Revisions to accounling estimates are
recognized in the period in which the estimate is revised if the revision affects anly that pecicd, or in the period of
the revision and future perieds if the revision affects both current and future perinds.
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IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Froperty and equipment

ltems of property, plant and equipment are stated u histarical cost less accumulated depresiation and impairment
lesses, if amy. Historical cost includes expenditure that is directly anributable 10 the scquisition of the assed
including borrowing costs.

Where major components of an item of propery, plant and equipment have different useful lives, ey are
sccounted for as separaic items of property, plant and equipment,

Subsequent costs are included in the carrying &mount as sppropriate. only when it is probable that futune
sconomic benefits associated with the item will flow to the Company and the cost of the item can be messuned
reliably. The carying amount of the replaced part is derccognized. All other repairs and maintenance ane charged
1o the profit aad loss account during the year in which they arc incurred,

Disposal of an iem of propeny, plan and equipment is recognized when significant risks and rewards incidental
to ownership have been transferred. Gains and besses on disposal arc determined by compering the procecds with
the carrying amount and are recognized within ‘Other operating expenses/inceame in the profit and loss account.

Depreciation (s charged to profit and loss accound applying the reducing balance method. The residual values,
useful lives and depreciation methods are reviewed und adjusted, if appropriste, at each reporiing date.

Depreciation on additions is charged from the mmonth in which the assets become available for use, while no
depreciaticn is charged in the month of disposal.

Intupgible asseis

Intangible assets having definite el life are sated at cost less accumulated amoaication and impaiment
Josses, if any however, Intangible assets having indefinite lifc are stated af cost less impairment losses, if any.

Subsequent cost is capitalized only when it increases the future economic benefits embodiad in the specific assels
to which it relates. All odher expenditure is expensad as incurred.

Amortization is charged w0 the swurement of profit or loss using reducing balance method over the estimated
wsetul lives of imangible assets unless such lives are indefinite, Amortization on additions to-intangible assets is
charged from the month in which an asset &5 sequired or capitalized while no amortizatian is charged i the mwanth
in which the asset is disposad off,

All intangible assets with an indefinite useful life are systernatically tested for impairment af cach reponting dase.
Where the carrying amount of an asset excesds i estimated recoverable amount it is written down immediately
to its recoverable amount. The carrying amount of ather intangible assets are reviewed 6l each reporning date W0
determine whether there is any indication of impakrment. IT any such indication eist than the assets recoverable
amaunt is estimated. The recoverable amount is the greater of its value and fair value less cost t gell.
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IOBAL USMAN KODYAVI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

3.2.1 Trading Right Entitlement Certificate

Thit is stated af cost less impairment, if any. The camying amaount Is reviewed a1 each balance sheet date lo assess
whether it is in excess of its recoverable amoust, and where the carrying value exceeds estimated recoverable
arnount, it B written down 10 its estimated recoverable amount.

1.1.1 Pakistan Mercantile Exchange - Membership card

Membership card represents corporie memberchip of Pakistan Mercantile Exchange with indefinite useful life, This
is stated at cost less impaicment, if any. The carrying amaunt is reviewed at eech balance sheet date Lo pasess whether
this is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable amount, this
is written down 10 fis estimated recoverable amount

3.2.3 Computer sofiware

Expenditare incurred to acquire identifiable computer software and having probable sconomic h,nul‘lu exceading
the cost beyond ane year, is recognized as an intangible amsset. Such expendinure includes the” purchase cost of
software {license fee) and related overhead cost.

Cosis asscciated with maintaining computer sofrware programs ase recognized as an expense when incurred.

Cosmputer software and license costs are stated at cost less sccumulated amortization and any identified impairment
Joss and emortized through reducing balance metaod.

3.3 lovestment praperty

Property that is held for leng-term rental yields or for capital appreciation or for both, it not for sale in the ordinary
course of business, wse in the supply of services or for administrative purposes, is classified as investment property.
Investment property is initially measured al its cost, incheding retated transaction ¢osts and borrowing costs, if any

Subsequent expenditure is capitalized to the assel's carrying amount only when it is probable that future economic
benefits mssociated with the expenditure will flow 1o the Company ar:d the cost of the item can be measured reliably.
All ather repairs and maintenance costs are expenses when incurred. ;

3.4 Finapcial Instrameals
341 Indiial Measuremeni of financial assels

The Company classifies its financial assets in to following three calegories:

- fair value dwowgh other comprehensive income (FVOCT)
- fair value through profit or lass (FVTPL), and
-  measured ot amortized cost,

A financinl asset is initially measured at fair value plus, fos an item not &1 FVTPL, transaction costs that are directly
attributable 10 its applicable. ;
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1QBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED

KOTES TO THE ACCOUNTS

Subsequent Measurgment

bt I estmienis &1 ﬁmmmmml}-mmﬁdu{dTmM.m*mmmhmn

FYiCl calculated using the effective meerest method, foreign exchange gums and losscs
mmﬁmummﬁ:mmmmmufpmmammnmpm
ard bosses are recognized in other compeehensive income. On de=recognition,
gains and losses accumulused in chter comprehensive incoimne ane reclassified the
stapement all profil o kss pecounl

Equity lvestments ot These assels are subsoqaently measured at fair value. Dividends ane recognized

Fvioct as income in the statement of profit o loss unless the dividend ¢learly represents
g recovery of part of the cost of the ievestment. Other net gains and louses arc

. recognized in ather comprehensive income gnd ase never reclassified to the

statemens of prolin or koss sccount.

Finoncial assets of These asseis are subacguently measured af falr value. Net goins and losscs,

FVTEL including any interest ( markup oF dividend income, are recognized in suacment
profit ar loss sccount,

Financial assels measured These assets are subsequestly measured ot puthosied cost using the effective

&1 wmortized cost mierest method. The amortized cost is reduced by impairment lcsses, Intepest

markup income, foreign exchange galms and losses and impainment are
rocognized In the ssatensent of profil of loss accounL.

Fimancial liabilities

Financial linbilitics are classificd as measured al amortized cost of "Al Fair Value = Through Profii or Less® (FVTPLL
A financial liahilicy is classified as at FVTPL if it ks classified a2 held for wading, it is & derivative or it is designated
as such on initial recognition. Financial Habilitizs a1 FVTPL. e miesared at fsir valae and net geing and bosses,
including any inlenest expense, are recogrized in the siement of profis or loss.

Onber financial libilities ane subsequently measared af amartized cost wsing the effective inlerest meshod, Interest
enpense and forcign exchange gains and losses ane recogiized in the statersent of profit of loss. Any gain or loss an de-
recognition s also recognized in the statement of pralit o loss.

Financial linkillties are derocognized when the contractusl cbligations are discharged or cancelled or have expired o
when the financial liabilin’s cush flows have been substantially modifled

Impairment '
Financinl asseis

The Compeny recognises loss allowances for Expected Credit Losses (ECLS) in respect of finaiscial assets mmméd
it amortised cost.

The Company measures boss allowunces T &N amomd equal 1o lifctime ECLs, except for the following, which are
measured ot 12-manth ECLs:
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IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED e
NOTES TO THE ACCOUNTS

. debt securities that are determined s have low eredit risk 31 the reponting date; and

- gther debn securities and bank halance for which credit risk (1.e. the rhkﬂ'd:[;uhm:mh:w:ﬂncmtuﬁliﬂafm:
financial irstrument) has not ncreased significantly gince initial recognition.

Loss aflowances for trads receivables wre phways measured ot an gmouat equal o lifetime ECL4.

When determining whether the credit risk of & financial asset has increased significantly since initial recogmition and Wwhen
estimating ECLs, the Company consiklers reasonable and supportable information that is relevent and availoble withoul undue
cost or effort. This includes both quaniitative and quentitative mformation and anslysis, basied cn the Company’s historical
enperbence and informed credil assessment und ncluding forward-looking information.

The Conspany mssumes that the credit risk on o financial assets has increased significantly if it is more than past due for a
rexsonable period of dme. Lifetime ECLs are the ECLs mﬂhﬁﬂd[pﬂﬂﬂ:wﬁuhmumnﬂ:mﬂﬂ life ol &
financial instrument. 12-month ECLs are the portion of ECLs that resuill from default events thal are possible within the 12
months sfter the reporting date (o u sharter period if the sxpected life af the instrament is less than 12 mopths), The maximpum
period considered when estimating ECLS is the miximum contractual period over which the Company s exposed to eredit risk.

Loss sllowances for financial assels measured a1 asmiortised cost are deducted from the gross carrying amount of the 8s5s.

The gross camying amaunt of a financial asset 18 written off when the Company bas no reasonable expectations of recavering of
o financial wsset in its entirely of a portion thereal. The Company individually mokes an assessment with respect 1a the timing
and amount of write-ofT based an whether there is a reasonable expectation of recovery. The Company expecis na significan:
recovery from the amount Wwritien off, However, financial assets that are written off could sl be subject ta enforcement
activities in onder 1o comply with the Company's procedures fiar Fecovery of amoums die.

Inspairaent of non-financial assets

e carrying amoul of the Company’s non-financial assets are reviewed ut sach reponting daie to determine whethes thene s any

ohjective evidence that an assets or group of asscts may be impaired. If any such evidence exists, the assel's of group of nssets’
rocovernble amount ks estimated. An bnpairment loss is recagnized whenever the carmying smaunt of an msset excesds it
cpcowerable amount. Recoverable amount s the Righer of value in use and fair value less cust 1o sell. Impairment loxses are
recoprized to the siement of profit or loss, '

Nerecogabtion

Financial assets

The Company derecagnises Finmvcial mssets only when the contracrual rights 1o cash Mows from the financial asscts gxpire ar
whon i transfer the financial assets and substantially ali the gssociated risks and rewurd of cunership 10 another entity. On
derecognition of financial assets measured ot amartized cost, the difference between the agsets carying value wnd the sum of the
cansideratian received and reccivable recognised in salemens of profit or loss. In addition, on derecognition of wn investment in
a debl instrument classified o5 at FVTOCI, the cumulaive gain or loss previously aecumulated b the nvesiments’ revaloation
reserve reclussified to sttement of profit or loss. In contrast, on derecognition of an investment in equity instrumert which the
Company has elecied on initial recogailion o measure sl FVTOCL the cumulative gain or lass previously accamudated in the
(v estments. revaluation reserve is not reclassified fo suemEnt of profit or loss, bul ks iransferred fo ssalement ol changes n
equity
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IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Finnncial lkabilities

The Compary derecognises fnancial [ixbilitics anly when ins obligations under the financial lmbifities are dischanged,
cancelled or expired. The differcnce berween ihe camying amaunt of the Amancial Habilites derecognised and the
considerntion paid and payable, including amy mmﬂmmﬁﬁw&hﬂhmmumﬂﬂln
siatement of profil o loss.

InvestnEenis

bnvestment in shares of lised companics are classified as “At Fair Velue - Through Profit or Loss™ and is imitially
measured a1 cost and subsequently is measured ot fair value dewermined using the market valae at esch reporting date
Dividends are recognized as income in the slatement of profit or foss unless the dividend clesrly represents a recuvery of
pnnul'u-.r:mnl‘unmmmmmmtw‘mmdlmwmmiﬂhmmmpnﬂtum ,

Sertlement date accounting

all purchases and sales of scourities that require delivery within the time frume emnblished by regulation or market
convenlion wuch as T+ puschases mﬂnmwbﬁdutmmm:dﬂaTnd:dauisﬂwdmmwhi:hm:
Compary comamits io purchase of sale an sl

&
Off-setting of financial assets and financial liabilities L
Financial assets and liabilities are offsct and the net amount is repored in the financial statements if, and only i, there is 0
legully enforceable right o offset the recognized greounts and there is an intention either 10 ssitle on a el besis o 1o
realize the assets and seule the liabilithes simubaneously '

Trade debes and other recelvables

Trade debts and other receivables wre recognized a1 fubr value and subscquently measured o emortized cosl, A provision
far impairment in trade deibts and other receivables is mude when there is objective evidence that the Company will not be
asble to collect all amounts due sccording 1o original kerms of receivabies. Trade debts and other receivables considered
lerecoverable are written off. Actual credit boss experioncs over past years is used to base the calculstion of expecied
credit loss (ECL)Trade Receivables in respect of securities sold on behall of client are reconded ot settlement dabe of
Erurddaiidn.

Fiduchary nssels

Assets held in trust or in 2 fiduciary capacity by the company are not treated a3 assets of the Company aad accordingly e
nod incliasded in these finangial statements.

Cash amd cosh eqaivalents

Cash and cash equivalents in the statement of cash Dows includes cash in hand, balence with banks, other shor-term
highly liguid investments with original masurities of three monibs or less, and bank averdrafis / short ferm bomowings.
Burk overdrafts are shown within borrowings in current lisbilities on the balance gheet.

Share capital

Ordinary shares are classified as equity and recognized ul their face value. Incremental costs direcily sttributable to the
issue of niew shares or options are dhiwn in equity as a deduction, net of tax, from ihe procecds.

Proposed dividend and transfer between reserves

Dividends declared and trunsfiers BEIweon reservis, except sppropriations which are required oy law, made subseduent 1
Uhe reporting date are considerad xs non-adjusting events and are recognized in the finarcial satements in the period in
which such dividends snd transfers are spproved,
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IQBAL USMAN KODVAVI SECURITIES (FRIVATE) LIMITET
NOTES TO THE ACCOUNTS

Trade and other payables

Trade and other payables are recognized initially at fair value plus directly atributable cost, if any, and subsequently
measured at amontized cost using the effective intered method, Trade payables in respect of securities purchased are
recorded at senlement date of ransaction.

These are classified as current liabilities if payment is due within cne year of less (or in the normal operating cycle of
the business if longer). If not, they are presented as non-curent lkabilinies.

Taxation

Income fax expense comprises current and deferred @ Income Lax expense is recognised i the statement of profir
o loss, except to the extent that it relates 10 items recognised directly in equity or in stalenient of comprehensive
income, in which case it is recognised in equity or in stalement of comprehensive income respectively.

i) Current

The current jncome tax charge is based on the taxable income for the year calculared on the basis of the tax laws
enacted or substantively enacted st the balance sheet date, and any adjustment to tax payable in respect of previous
YOS,

i) Delerrod

Deferred 1 is provided using the balance sheet liability method, providing for temporary differences berween the
carrying amount of assets and lisbilities for financial reponing purposes and the amounts wed for taxation purposes.
The amount of deferred tax provided is based on the expected manner of realization or settlement of the camying
amount of assets and liabilities, using the enacted or substantively enacted rates that are expected 1o apply to'the
period when the differences reverse based on tax rates that have been enacted al the reporting date.

Dieferred tx liabilities are recognized for all taxzble temporary differences. A deferred tax asset is recognized for all
deductible differences, carry forward of unused tax credits and unused fax losses 1o the extent that it is probable that
future taxable profits will be available against which the asset can be utilized. Deferred tax asset is reduced to the
extent that it is no longer probable that the related 1ax benefits will be realized.

Provisions

Provisicens are recognized when the Company has & present legal or constructive obligaticn as a result of past events
and it is probable that an cutflow of rescurces will be required to settle the obligation, end a reliable estimaie of the
amount can be made of the amount of obligation. Provisions are reviewed at each balance sheet date and adjusted to
reflect cusrent best estimate. ;

Foreign currency iransactions and translation

Monetary assets and linbilities in foreign currencies are translated nte Pakistun Rupees at the rates of exchange
prevailing &t the balance sheet date. Transactions in foreign currencies are translated into functional cutrency using
the rates of exchanpe prevailing at the dases of the wansactions. Foreign exchange gains and losses resulting from the
sertlement of such transactions and from the transiation sl year end exchange ralcs of monetary assets and liabilities
denominited in foreign currencies are recognized in the profit and loss account.
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7.1

L Aging analysis
Upto 90 days 38,475,799 39,543,550
Bore than 90 but upto 180 days 2,563,714 . . 1,005,323
Blore than |80 bt wpto 360 days 1,020,576 P 214,540
Bdore than 360 days 1041841 - 37,037

IQBAL USMAN KODVAYI SECURITIES (PRIVATE) LIMITED

MOTES TO THE ACCOUNTS
Rupees Rupees
Netss| gz 102
INTANGIBLE ASSETS
Trading Right Entitlerent Certificates - Pakistan Stock Exchange Limited [zso0000 [ 2,500,000 |
8.1 2.500,000 2,500,000
This represents Trading Right Entitlement Cenificate (TREC) received from Pakistan Stock Exchange Limited (PSX) in

sccardance with the requirements of the Stock Exchanges (Corporatization, Demutuslization and Integration) Act, 2012.

TREC has been recognized at cost less accumulated impairment hisses. |

LONG TERM ADVANCES & DEPOSITS

Nationzl Clearing Company of Pakistan Limited 1,400, 08 1,400, 00

Ceniral Depositery Company of Pokistan Limited 100,000 104,000

1,54, 000 2t 1,500,000

CRADE RECEIVABLES

Considered good 43,200,730 | 41,.234,55]

Considered doubeiul . -
43,201,730 41,234,551

Allowance for expected credit loss 7.1 (562,092)  {562,001)
41,638,738 40,671,559

Maional Clearing Company of Pakistan Limited 233,796 ' BOT 0S4
45512&}! 41,578,613

Allowance for expected credit loss

Opening balance 5624992 362,992

Allowance for expecied credit loss T.11 = -

v losing balance 562,962 . B62,991

The Company assessed on a forward looking basis, the expected credit losses associated with n-l.mi muﬂvuhlu_md.
measured loss allowance for trade receivables ot an amount equal to life time expected credit bosses.

_-t_!-Jil.‘?EI] 41121'!&-5_!_




IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITEDR
NOTES TO THE ACCOUNTS

R
Netes Hupces u e

713 Lue from related parties which ane nos impaired and their maximum smount oulstanding at any ime durlig the year calculated with
* referensce 10 moaih end balances are as follows:

. Mlaximam amount oulstanding at

i Mame of relared pasy Aol due anf time during the yeas
2012 0kl 2z 2
Rupees
- Al Ighal Ustnan Kodvavi & Farrana Ighal 14072244 20434944 35429199 64,628,665
Muhammad Yameen - 1,000 1,400 1,00
Yasin [ghal Kodvavi - 487,051 1,598,439 5,029,507

14,072,244 20,923,873 38,429,037 9,659,262

T.1.3 Aging analysis - related party

Iwme of 151 - 363 More than 365 Tﬂllﬂl'l'ﬁl
related party 1e¥hidap. HrINdn days days amouni due
Rupees
AL Jghad Usrman Kodvavi & Farzana Iqbal 14,072,244 - - - 14,072,244
Mluhammad Yameen - = : 5, -
Yasin Iqbal Kodvavi = , = . 2
W72z - TR SLLIE
» 7.2 Total valie of securities pertalning 1o clients beld in the Central Depasitary Compasy 1,026,128,318 1.985,086,422
7.3 Value of pledge securities of clients with National Clesring Company of Pakistan Limited . 79,588,000
T4 Value of pledge seourities of cliems with Finsncial irstitutions - . . 11Z,6) 2550
7.8 The securiies ard vitlwed uring kel rare ol e year ead ' "
8 SHORT TERM INVESTMENT
fvestmgnits af fale walaes Sorougl profir & oo
Listed equiny securilics 38,796,041 86,737,697
Unrealiced gain as a result of measurement al markes value 6,030,089 8.137.253

Mlarket value B —817.050 64874950



IQBAL USMAN KODVAYI SECURITIES (FRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Siales

Rupees

Hupees
2021

i1 The sharcholders are entitled to receive all distributions 10 them Including dividend and other entilements in the form of boanus

and ripht shares a8 and when declared by the Company. All shares carmy “one vile™ per ghare withoul restriction

11.2 Pamern of shareholding
Pattern of shareholding has been disclosed in note 28 of these financial stalements.
12 SHORT TERM BORROWINGS - SECURED
From banking compary 1.1 - 33,570,044
e i BT B
1.1 The Company has obtained running fimance facility limit w0 Re 150 Millbom (2021 : 150 Millkoa) from commercial bank, The
finance & secured against pledge of shares acceptable 10 lerding bunk in CDC account ns per RMD list with 40%% margin or as
ser $SBP Prudential Regulations, whichever s higher and personal guaraniess of directors of the company. The mark-up charged
on these focilifies is 7 months KIBOR + 2% (2021: 3 mombs KIBOR + 2%) per aanum quarierly in aresrs and puyable o the
1%k day of the moalh in the following quarter.
13 h ES
Aceroed cupenses 210,056
Svlariup payable J4A618
Withhalding 1ax payable 102,688
Sindh Sales Tax puayable 20,04
Cribser linbilities 1,256.327
1,849,733 5,853,075
14 CONTINGENCIES AND COMMITMENTS L
140 There are no ouisiending contingencics and commitments as ai Jure 30, 2022 {Juoe 30, 2025 Nil), N
15 NG REVENU # R
Brokerage commission including sales 12 on services 151 | 33423389 | 63460231
Less: Sales ax on services (3845, 0750 (7 A00.734)
Net brokerage commission excluding wles tax on services 9578214 56,150497
Dividerd ircome 7,191,507 3,355,006
— 1O TEY 55,514,513
15.1 Brokerage Income - met of sales tax .
Equity brokerage
= |nstitutional] customens - .
Fenail clienis 29578214 | 56,150.497

. 29578214 Eiﬂ,-ﬂ'l‘-
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IQBAL USMAN KODVAYI SECURITIES (PRIVATE) LIMITED

NOTES TO THEACCOUNTS
: Rupees Hupeed
Nples 022 b oamy
ADMINISTRATIVE EXPENSES
Directory’ renumeraion A 4,440,000 4,540,000
Galarics, weges and othsr benefits 5 581, 7ol &, 207,600
Rent, rates and taues 413,500 326,000
Liaibeey aned comiuissh| Cation &31,052 &07,520
Prafitirig snd seatonery 74,223 97558
Travelling sl conveyaice 1,129,130 1,206,590
Posazge anid couner 14,844 .95
Enleftammnl 61,0835 [ ] 4]
Fepair nd manlonascs 228,300 101,050
Compuser and saltwas expenses 521 540 IRL950
Wehitle runnng expenas 06,748 143,500
Agenbs comeminan BHl6ET JLAE 140
Legal and profiesssanal 301,40 125,840
Fees and subsaiplms 240,265 280,300
Adidsors” remsinenalog 1.2 190800 | _ LRS00
Service tad transaction dharge 5K3.263 B A
Deaabon §24,000 675,00
Ieprecialyn 1,965,747 35350
iscellznouus expenscs I32ua2 44,456
35541 B4 H&
02 |
E LE Director | Executives B‘::‘L Director | Execatives
Managerial remunsmtian |200,000 3240000 - 1,200,000 3,240,000 -
Compainy's contribution 1o the Provident :
Fund . = - -
Fesk = " = ] =
[hoenis ¢ = = ~ = . T
Housing and utilities = - 3 3 X
1,200,000  3.240,000 - 1,200,000 3, A
Mumber of persons (including those who ]
worked part of the year) 1 3 1 3 g
— —=—=
' re [ ]
Audit servioes e
Anpual sudlt fee 125,000 [ .- 125000 |
Cenifications 74,800 60,000 |
199,800 185,004
Mam-audin servioe . = Ly
CRhver services [ e |
14, i

il e




IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS
o
Rupees Rupees
Moles 022 2071
17 FINAMNCE COSTS
Markup expense 1,192.787 1112190
Bank chasges 125 580 164, 588
1,318,376 1,277,078
18 OTHER INCOME
Pralit oa exposurs depasit 126,429 152,534
Prafiz on depadit [ savings acaent S1Am e 113,293
L
Gain on sabe of motor vehicle 83,443 .
PO commassian 113,430 411,639
1,136,424 1,077 468
19 TANATION ]
Current 2,316,806 4,504 499
Prioe 18006 HE 551
135081 £, 6H3, (50
—
Profic before taxation 11,030,326 Mm.lﬁll
Tax =t the applicable tax rate of 29% (2021: 29%) 1,198,793 7,094 274
Tax effect of income wmxed st bower tas, rates {1,006, 760) (516,398}
- Tax effect of exempt income {2,895,245) (1,5901,726)
Tax effect of prior year 15,006 B85350 )
Tax effect of non deductible expenses 2957818 2,278,154
Tax effect of minimam tax 20,994 -
Tux effiect of tax credit {188, 500)) -
Cthers 230,704 1!&5*& 1]

2,336,512 4,683,049

19.2 The income tax retumns of the Company have been filed up to tax year 2021 under the Universal Self’ Assessment
Scheme. This scheme provides that the return filed is deemed to be an assessment order. The returns may be selected
for audit within five years. The Income Tax Commissioner may amend assessment if any objection |8 ramsed during
pudir,
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IQBAL USMAN KODYVAYI SECURITIES (FRIVATE)} LIMITED

NOTES TO THE ACCOUNTS
. Rupeey Rupers
P 022 021

Basis carnings per sharg

X ERLE] 19,7 7% 54
Praii after 1axmion fLCER
Biumber of Shares issped up b0 U end ol e yea "mﬂ -I.m:lﬂ
Dilsted garnings per sharg

There o no dilutive effcet on the basie eaméngs per share of the Compay, since there are ho convertzble instrmnenis im Esoe as o fune 30,
2072 which weuld have sy effect on ihe cmengs per slsare iF the opion to coevert 1§ exeroned

CASH AND CASH EQUIVALENTS ; :
Cash and cash equivalents at the end of the reparting year & shown in the cash flow stztement sre reconsifed o the relaved ipems
in ibe balance shest a8 Follows:

Shon term barawings - (33,5004}
Cash & bank balences 95.386,687 63,071,508
95 386,687 31,501,854

FINANCIAL INSTRUMENTS AND RELATEDR DISCLOSURES
Financial Instruments by categpory

Financial Assets o
2022 e
At Tuir value At fair valae -
through profit | through siber i
Lo Jowi - Beld for| couprebcnsive | ASUMOrIN St Toin
trading intoms P2 . |
Loey termn loans. advances & deposits . - 1,500,000 1,340,000
Shon Lo ivaimens 44 827,050 - - 44,827,050
Trade debis - unsecured . - 38T 42,872,534
Shor term deposits, advances & other reecivables - - 0,714,004 9,714,064
Cash aad bank balances . : 95,3B6,66] 95,386,687
CETAED _Ianss o
2021 '
At fair waloe | A fair value
| Ilrl;nlth pﬂm through other .
ar ke = el S| comprebensivg At amerined cosl Twelal
| trading impame
Long term loans, advances & deposiis - . 1, 5040, 00x0 1. 500,000
Shar 1erm investments 64,874,950 . . 64 874950
Trade dekis - unsecured - - 41,578,603 41,578,611
Ehort werm deposits, sdvances & other receivables - - 30,891,527 30,890,327
{"ash and bank balances - - 05 071,598 635,071,598
=4 87,50 - IH_EJII,HH . 203906408
——




IQBAL USMAN KODYAYI SECURITIES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS iy
2215 Financial Liabilities AU !
2002 -
At falr value ¥
Amsortised cast | ihrouwgh profit or Tokal
Basi
Trade payables HE 758,74 - £8.758,724
Accrusd ewpenses & other linbilities 1,849,733 . 1,845,733
00,608 457 . 90,608,457
2021
At falr value
Amortised coil | ihrough profit o Totsl
- dos
Trade payables 64,430,250 3 64,439,280
Acerued expenses & other labilites 5 B35.075 - _5,853,075
029264
23 FINANCIAL RISK MANAGEMENT
The Boaed of Directors of the Company has averall responsibility for the esiablishment and oversight of the Eﬂmmﬂlﬂi
managemenl framework. The Company has exposurs 10 the Following risks from its use of Nmancial instruments:
- Mlarker Risk
- Liguidity Risk P
= Credit Bask - ES
- Operstional Risk
ML Macket Risk
Markel risk §s the risk that the fhir value or future cash Mows of financial instruments will fMucuate due o changes m
- murket variables such as interest rates, foreign exchange rates and equity prices

() loterest Bute Risk v .._J._
lrerest rate risk iz the risk that the value of the financial inssrument will fuctuate due o changes ln1l:-|.‘n1.lht hﬂm
rutes. The Company is exposed (0 such risk mainly in respect of shoni-term barrowings. Manogement of the Company
cstimites that 1% increase in the market interest mate. with all other factors remaining somstant, would increase the
Company’s loss by Re 335,700 and a 1% decrenss would resul in o decrease in the Company’s Joss by the same uumm.

However, in practice, the sctual results may diffes trom the sensitivity unaly S

(i) Foreign Carrepcy Risk
Forelgn currency risk is the risk that the fair value or future cash flawz of & financial insruments. will ﬂmmhﬂul:ul'

changes in foreign exchange rates. The Company does not have any financial instruments In foreign currencies and hence i
niok exposed to swuch risk.
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NOTES TO THE ACCOUNTS

Eguity Price Risk

Eguity price risk is the risk of volatility in share price resulting from their dependence on markel sentiments, speculative
sctivilies, supply nd demand for shares and lguidity in the marker. Managemens of ike Company extimates ihat o 10% increase
in the everall equity peices in the marker with all other faclors remaining consturnl wisald increase ke Company's Emﬂl b!'.-.m'
4,482,705 and & 1% decresss would result in o decrease in the Company's profit by the same amounl. However, in praciice,
the actual resubts may differ from the sensitivity analysis.

Liquidiry risk

Liquidiy risk ia the risk that the Company will encounter difficulty in mecting i financial cbligatians goocisted with its
financial liabilities that ane settled by delivering cash or another financial assets. Liquidisy risk arises becayse of the possibility
that the Company could be required to pay its liabilitics carbier than expected of difficulty in maising funds o meet comnients
associated with financial labilities as trey Tl due. Prodent liquidiyy risk monngement implics maintaining sufficient eugh and
marketable securifizs, the availability of funding to an adequaie amount of commined credit facilities and the ability 1 chose oul
masket options due 10 the dynamic nature of the business. The Company's ircasury aims 8¢ maintaining fexibility In funding by
keeping committed credit lines availoble. The following are the contraciual matusities of financial llabilities.

3T
— - -
. Contraciual cash Bk o webve Onefotwo | Two o Gye
Carrybng amdunt s Sy moath or less it o rur?."l
{Rupees)
Finameial labilities
. Trade payables EB.755, 724 2H,758,724 BE,TEE. T - - =
Aceroed expenses & 1,848,753 1,845,733 1,849,733 - - -
other liabilities 5k it
Y Y A S -
(R 1]
i E
20z ;
- Coptrastual cath Hin to paehve One i twa | Twao to five
Carrying amuount Hin month or lexs iaatka sy SR
(Rapees)
Fimancial linhilties i
Trade payables 64 430 185 54 430 289 il 439,289 - = ]
Accroed expenses & 5853073 5851075 5853075 - - . -
ather liabilitics ! 3

70291304 70292364 70291364 - v




1QBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

13.3 Credit risk

Credit risk s i risk that one party 1 o financial instremen will fdl 1o discharge en obligation and cause the ather party W ipgur
a firancial loss, withouwt taking into account the fair value of any collateral. Credit risk arises from the inabillny of the isswers of
the instruments, the relevans finencial institutions or couster parties in case of placements or other arrangements 10 Tulfill their
ohligmions.

Exposure to credit risk

Credit risk of the Company arises principally from the trade debns, shoet term invesiments, loans and advances, deposiits and
ather receivables. The carrying amount of financial ussets represents the masimum credit exposure. To reduce the exposure 10
credit risk, the Company has developed its own risk management palicies and guidelines whereby clients are provided irading
L fimits sxcording 1o their worth and proper marging are collected and maintained from she clients. The managemens eontinuously
manitors the credit exposure towards the cliens and makes provision against those belances considersd doubtful of recavery.

The Company’s policy is to ester imo financiol comrzets in necordance with the knternal risk maRugemant palicies and
imwestment and operational puidslines spproved by the Board of Directors. In addition, credil risk is also minimised due o the
fact that the Company invests only in high quality finarcial assets, majerity of which have been rated by 2 repuiahle rating
agency. All ransactions are senled / paid for upan delivery. The Company does nil expect 1 incur material eredit losses on b

financial assets. The maximum exposure 1o credit risk al the reporting daie is follows: =
Rupees Rupees )
] izl
Long term loans, advances & deposits 1,500,000 1, 500, 004
Short 1erm vestments 44,827,030 4,574,950
Teade debis - unsecurad 42872434 A1 4TRSS
Shart term deposils, sdvances & other recsivables 9,704,064 30 RFEIZT
Cagh anid bank balances 435,386,087 65 071404
tm EIEE
Concentration of credit rlsk -

Cancentration af credit risk exists when changes in ecanemic or industry fuctors similorly afect groups of counlerpasties whose
aggregate exposure is significant in relution 1o the Company's total exposure. The Company”s porfolio ol financial instruments
is broadly diversified and franssctions sre entered into with diverse credit-worthy counterpasties therehy mitigating. dny
significant concentrations of credii risk. th

Bank balasces t]
The anahyais below summarizes the credit quality of the Company's bank balance: .
Rupees Ropres
2023 021
Al+ 9% B3 .6353 &5,070 036

95085650 65070036
' RE] G

fid 7.

i
=i




134

55

IQBAL USMAN KODVAV] SECURITIES (PRIVATE) LIMITED i
NOTES TO THE ACCOUNTS

Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes pssocinted with the
processess, technology and infrastructure supporting the Company's operations gither intemally within the
Company or externally at the Company’s service providers, and from external factors other than credit, market and
liguidity risks suc as those arising from legal and regulatory requirements and generally accepted stondards of
v esment management behaviour, Operational risks arise from all of the Company’s activities.

The Company's objective is to manage operational risk 5o as to hulance limiting of financial losses and damage to
s reputation with achieving its investment abjective of generating returns for lnvestors.

The primary responsibility for the development and implementution of controls over operational risk rests with the
baard of directors. This respansibility encompasses the controls in the following areas.

The primary responsibility for the development and implementation af comtrels over aperational risk rests with the
board of directors. This responsibility encompasses the controls in the following nreas, .

requirements for appropriate segregation of duties between various functions. roles and responsibiliy;

requirements for the reconciliation and monitoring of ansactions;

compliance with regulatory and ather legal requireTnents; ab B
documentation of controls and procedures; ol il
requirements for the periodic assesament of operational risks faced, and the adequacy of controls and pmu:dumﬂd
address the risks identified; b o
cthical and business standords;

risk mirigation, including msurance where this is effective.

Fair value nr'nunm:ul iEstraments

The carrying values of all financial assets and liabilitves reflected in these financial statements lpprnxhnllﬂlln ﬂi’g
fuir vahee. The Company measures fair values using the following fair valus hierarchy that reflects the significance
of the inpuls used in making the measurements.

Level 1 : Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or
liakilities

Level 2 : Fair value measurements using inputs other than quoted prices included within Level 1 that up
abservable for the asset or liability, either directly (i.e as prices) or indirectly {i.e. derived fram prices). dl
|

Level 3 : Fair value measurements using inputs for the asset or linbility that are nod based on observable market
data (i.e. unobservable inputs).
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Eair value of the financial assets that are traded in active markets are based on quoted market prices o :h::ltr pricu.
qUOTATIONS a

The table below analyses financial instruments measured at fair value at the end of the reporting period by 'lh'u level in
the fair value hierarchy into which the fair value measurement is categoriaed:

Financial assets

2022 .
[ Levell | Level2 |Leveld]  Total |
Af fair vaiwe through profit and loss :
Listed securities 44827050 - - 44,827,050
44,817,050 - - 44,827,050
2021 e .

[CLevell | Level2 JLevel3d] Total |

Af fair vaelie through prafit amid loss

Listad securities 4, 574,950 - - 6,874,020

Y1 I, )

CAPITAL MANAGEMENT

The primary objective of the Company's capiizl management is to maintain healthy capital ratios, strong credit rafing jaied
optimal capital structure in order 1o ensure ample availsbility of finance for its existing operations, for maximizing
sharcholder's value, for tapping potential investment opportunities and to reduce cost af capital A T

: O

The Company manages its capiml structure and makes adjustment to i, in light of changes in economic conditions. In
order 1o maintain or adjust the capital structure, the Company may adjust the smount of dividends paid to ih-ﬂlﬂme
or issue new shares.

ihe Company finances s operations I‘.I'H'ﬂl.l_ﬁ'l- equity, bamowing and mansgement of its working capital mﬂl a 'i.rmhr 1o
maintain an appropriate mix betwesn various sources of finance 1o minimise risk.

o ¢
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15 OPFEMATING SEGMENT L
Theie Frnancial siatemeats hive beea prepared oa the basis of & ssyies reportable sepment a8 the Company's sxvet allscalion dist egices mre based
on 4 Legle and pepmied busires stialegy

Al nona cument st of fe Company et ak 30 Jung 2022 sre lomicd n Fakan "
i
26 RELATED PAKTY THANSACTIONS i
Related parties comprise of group compamies (the parent company. fellow subsidiaries and the sahsidiaries). Key minsgement
persannei of the Campany and direcsors and theit chass family members and major sharchalders of the Company Transaction with
relaed panies are on orm's lenght basis. Remunenation wd berefits o executives of the Company are i accardance with ilse torms of
the employment

Following are the reluted parties with whom the Compeiy hail entered into transactives or hove armangement’ agreement in place

. i Fercentage of shareholding im
name of related party Natare uf relationship the Company
hahamsmad lghal Usman Kodvavi Chiell Exgcutive Dificer 68.B30
Frarrana ighal Diregios A0 00 %
Mubammod Y amern Direcior 0. (0T
Wasin labal Kodvayi Clirgcior 0.230% e
. Transuction derisg the T35 2021
Mame of related party s Balasces ai the year end Rupees Rupees
Muhammmad Igbal Ussnan Bodvayi & : 3
— Receivable against trade 14,072,244 29,4754, 944
Brivke rige can lasion eamed 7,914 36,113
Mt Yimsm [Receivable sguiast rade . 1,000
. i lisukerage comaiasion cumed ' il
Yasin lgsal Kodvavi IHEMM: againsd trade s 487 931
Moles Rupees Rupeei
2012 1031
2T MUMBER OF EMPLOYEES A
Total cigployees of the Compeny at 1he year end y 7
Averaps employees of the Campany during the year 7 T
18 PATTERN OF SHARENOLDING
2021 | 2021 021 | 03
S sharikouton Number of Shares Percentage of Holding
Muhammad lghal Usman Kodvavi 2,744,000 3 734.000 68 B50% 8. 8500
Farzana | 1,235.559 1235999 | 30.900% 30.900% |
Sfuhammad Yemeen 1 1 0,00 fifEs
Yasin_Igbel Kodvavi 10,000 10,000 | 0.250% 0350 -
000,500 4,000,000 1% topw 2

During e year there were io changes in shareholdings above 55 .

e
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NOTES TO THE ACCOUNTS | ¥
June 3, .'HIH
Carl L
Total Assets 212,198,793
Less: Toal Liabilities (0,608,457
Less: Revaluation Reserves (Created upon revaluation of Fixed Assets) -

Capital Adequacy Level 9.1 121

While derermining the value of the total assets of the TREC Holder, notional value of the TRE certificate held by the
company as at June 30, 2022, as determined by Pakistan Stock Exchanpe has been considered.

LIQUID CAPITAL BALANCE

Liquid Capital Bulance of the Company, as &1 June 30, 2022, in accordance with the Third Schedule of the Securities
Brokers (Licensing and Operations) Regulstions, 2016 is Rs. 35,760,369/~ The Statement of Liguid Capital is
enclosed as Annexure A-L ' ok

—

AUTHORIZATION FOR ISSUE
These financlal statements were approved by the Company’s board of directors and authorised for Is.auc'::-n

GENERAL

Figures have been re-amanged and re-classified wherever necessary, for the purpase of befter preseniation. Mo major
reclassifications were made in these financial siatemends.

312 Figures have been rounded off to the nearest rupee.

O/“ | W\ \W\e—=

Chiefl Executive Director &
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Statement of Liguid Capital
Az oo June 30, 3122
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