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TREC HOLDER (Pakistan Stock Exchange Limited)

CORPORATE GOVERNANCE

BOARD OF DIRECTORS

An effective board established comprising of 4 directors, responsible for ensuring long-tarm
success and for monitoring and evaluating the management’s performance. The
compasition of board 15 a3 Tollows

hr. Mubhammad Ighal Kodwav Chiel Executive Officar/Dinector
k. Farzama Muhammad lgbal Director
hdr. Yasim igbat Kodvaw Cirector
Mr. Muhammad Yameaen Directar

BOARD RESPONSIBILITIES, POWERS AND FUNCTION

Each member of the Board Is fully aware of the responsibiiities as an individual mamber a5
well as the responsibilities of all members topether as & board, The Board actwel
participates in all major decisions of the Company intluding but not limited to approval of
capltal expenditure budgets, investments, related party transactions and appointment of
kxy personnel. The Board also monitors the Company's cperations by apgroval of financial
statements, review of Internal and extemal audit chservatiors, If any and recommendation
of dividend. The Boand has dewvised formal polcies Tor conducting business and ensures Their
monitering through an independent outsourced Internmal Auditors which continucusly
monlters adherence 1o Company Policies,

Thie following policies has approved by the board
Irtarnal Code of Conduct
Whistleblower Policy
Customer Complaint, Gnevances & Conflict Resolution Policy
Risk and Compliance Palicy
segregation of Customer Assets from Securities Broker Assets.

BOARD MEETINGS

The meeting of the directorswere presided over by the Chalrmian and, in his absence, by a
director elected by the board for this purpose. The board has compleg with the
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requirements of Act and the Regulations with respect to frequercy, recording and
circulating minutes of board

COMMITTEES OF BOARD
The board has formed following committees and their Term of References

Audit Committes

RELATED PARTY TRAMSACTION
The Company has provided detailed Information on related party transactions in its finpnchal

statemnents annexed to this Annual Report. This disclosure complies with the reguiraments
of Companies Act, 2017 and the relevant international Financial Keporting Standards.

AUDITORS
The company (s registered as Trading and Self Clearing category of Securities broker undes
Securities Brokers {Licensing and Operations) Regusations 2016 and appointed Nasir Javaid

Magsood Imran, Chartersed Accountants as their external auditor which are enlisted within
*B" category of Panel of aAuditors issued by State Bank of Pakistan

COMPLIANCE STATEMENT

To the best of my knowledge and bebef, there are no transactions enterad into by the
Company during the year, which are fraudulent, (llegal or in violation of any securities
markel iaws.

COMPLIANCE WITH THE CODE OF CORPORATE GOVERMNANCE

We confirm that the company is in compliance with the Code of Corporate Governance
required under Securities Broker Licensing and Cperations 2016,

Dated: 1) 7 T 209

Karachi
(_ } \\ l | 0 e
Mr. Muhammad lgbal Kodvawl Mr. Yameen

Chief Exscutive Olfcer Directior
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Chartered Accountants
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Eimnl ki i et

INDEPENDENT AUDITOR'S REPORT

To the members of Igbal Usman Kodvavi Securities (Private] Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Igbal Usman Kodwvavi Securities

. (Private) Limited (the Company), which comprise the statement of financial positian as
al lune 30, 2023 and the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity, the statement of cash fAows for the year
then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information, and we state that we have
ocbtained all the information and explanation which, to the best of our knowledge and
belief, were necessary for thie purpose of the audit.

In our opinion and 1o the best of our information and according to the explanations
given to ws, the statement of financial position, statement of profit or loss, the
statermnent ol comprehensive income, the statement of changes in equity and the
statemnent of cash flows together with the notes forming part thareaf canform with the
accounting and reporting standards as applicable in Pakistan and give the information
required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company’s affairs as at June 30,
2023 and of the loss, the total comprehensivie lass, the changes in equity and its cash
'. fliows For the year then anded.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing {I5As)
a5 applicable in Pakistan. Our responsibifities under those standards are further
described In the Auditor’s Resporsibilities for the Audit of the Fingncigl Sfotements
section of our report. We are independent of the Company in accordance with the
Intarnational Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled pur other ethical responsibllities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropniate
to provide a basis for our opinion
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Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other infermation. The other information comprises
the directors’ report but does not include the financial statements and our auditor's
report therson, Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion therean.

In econnection with our audit of the financial statements, our responsibility i3 to read the
other information and, In doing 5o, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
ctherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there s a material misstatement of this other information, we asre
reguired to report that fact, We have nothing to reportin this regard

. Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsiole for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards az applicable in
Fakistan and the reguirements of Companies Act, 2017[XIX of 2017) ard for such
internal control as management determines i necessary to enable the preparation of

financlal statements that are free from material risstatermnent, whether due to fraud or
error

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a poing concern, disclosing, as applicable, matters
related to going concemn and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do 50.

Board of directors are responsible for overseeing the Company s financial reporting
process

Auditor’s Responsibilities for the Audit of the Financial Statements

Dur objectives are to obiain reasonable assurance about whether the Tinancal
statements as a3 whaole are free from material misstatements, whether dus to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
5 a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 15As as applicable in Pakistan will always detect & material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected
ta influence the economic decisions of users taken an the basis of these financial
ctatements

As part of an audit In accardance with 15As as applicable in Pakistan, we exercre

prafessional judgment and maintain professional skepticism throughout the audit. We
also:
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Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
grror, as fraud may involve collusion, Fargery, intentional amissions,
misrepresentations, or the everride of internal con trol.

Obtain an understanding of internal controls relevant to the audit In arder (o
design audit procedures that are appropriate in the crcumstances, but not for

the purpose of expressing an opinian on the effectiveness of the Company §
internal control,

Evaluate the appropriateness of accounting poficies used and the reasonableness
af accounting estimates and related disclosures made by management

Conclude on the appropriatenes: of management’s use of the going concern
hasis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern, [T we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if
such disciosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditer's repert
However, future events or conditions may cause the Company o cease to
continue a5 3 going Concam.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
reprasent the underlying transactions and events in a manner that achteves far
presentation.

We communicate with the board of directors regarding, among other matler the
alarned scope and timing of the audit and significant audit findings, incluging any
significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Reguirements

Based on our audit, we further report that in our opinion:

a) proper books of accounts have been kept by the Company a5 reguired by
the Companies Act, 2017 (XIX of 2017);

k) the statement of financial position, the statement of profit or loss, the
tatement of comprehensive income, the statement of changes in eguity
and the statement of cash flows together with the notes thereon have
heen drawn up In conformity with the Companies Act, 2017 (XIx of 2017)
and are in agreement with the books of account and retums;




) nvestments made. expenditure ncurred and guarantees extended
during the year were for the purpose of the Company's business, and

d] no zakat was deductible at source under the Zakat and Ushr Ordinance,
1980
o the Company was in compliance with the requirement of section 73 of

the Securities Act, 2015, and the relevant reguirements of Securities
Brokers {Licensing and Operations) Regulations, 2016 as at the date on
which the financial statements were prepared

The engagement partner on the audit resulting in this independent auditor's report is
Mohammad Javaid Qasim
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Karachi Chartered Accountanis
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