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Review Report on Statement of Liquid Capital Balance
To the Chief Executive Officer of Igbal Usman Kodvavi Securities (Private) Limited

Introduction

We have reviewed the accompanying Statement of Liquid Capital Balance of Igbal Usman
Kodvavi Securities (Private) Limited as at December 31, 2021 and notes to the Statement of
Liquid Capital Balance (here-in-after referred to as the ‘the statement’). Management is
responsible for the preparation of the statement in accordance with the requirements of the
Third Schedule of the Securities Brokers (Licensing and Operations) Regulations, 2016 (the
Regulations) issued by the Securities & Exchange Commission of Pakistan (SECP). Our
responsibility is to express a conclusion on the statement based on our review.

Scope of Review

We conducted our review in accordance with International Standards on Review
Engagements 2410, ‘Review of Interim Financial Information Performéd by the Independent
Auditor of the Entity’ which applies to review of historical financial information performed by
the independent auditor of the Securities Broker. A review of historical financial information
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying statement is not prepared, in all material respects, in accordance with the
requirements of Third Schedule of the Regulations.

Other Matter - Restriction on Distribution and Use

Our report is intended solely for Igbal Usman Kodvavi Securities (Private) Limited, SECP,
Pakistan Stock Exchange and National Clearing Company of Pakistan Limited and should not
be distributed to any other parties. Our conclusion is not modified in respect of this matter.
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Mohammad Javaid Qasim

Karachi
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IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
Statement of Liguid Capital
As on December 31, 2021

b1 | Propery & Eguipment 1 350,745 (10,380, T45) -
12 | Insangible Assets 2500000 {2 S0H (00 -
13 | Invessment in Govt. Securdties {1 500000589)
Tnvestment in Debi, Securities
IF listed thun:
1 &% of the balance sheet valoe m the case of lenure upta | vear
i, 7.5% of the balance sheel value, in the case of teaure fram 1-3 years
1A | aie 10% of e balance sheet vulue, i the case of tenure of more than 3 years,
If unlisted than:
i 10% of the balance sheet valoe 0 the case of lenure upio | yea
ii. 12 5% af the halance sheet value, in the case of tenure from 13 vears
iz, 15% of the balance sheet value, m the case of tenure of msare than 3 years
| Investment in Equity Securities
i, If tisted | 5%0r Vai of each securities on the cutaff date as computed by the Securities Exchange for 10637 983 (2,245,710 392,274
|respective securities whichever 15 upher
i, If wnlisted. 1007 of canyving valsic % -
i Subscrignion money agninst Investment in IPOValTer for Sale. Amount paid as subscription moncy provided
: that skares have not been alleted or are not included in the mvestments of securities broker ® : -
5
. 100%% Hulrest shall be appleed to Value of Investment in any asset including shases of listed secuarities thal \
are in Alock, Freeze or Pledge s4amus a5 on reporting dade. (July 19, 3007}
Provided that 100% haircus shall ned be applied in case of ivestment in those secarities which are Pledged in
favar of Stock Excharge / Clearing House agaings Margin Financing requiremnents of pledged m favor of Banks ’ . ’
against Short Tenm francmg srngements. I such cases, the haiscut & provaded in schedule 11 of the
Regulations in respect of mvestment in secunties shall be applacalle {August 23, 2017}
1.6 | Investment in subsihares
Loyvestment in associaied companiesfundertaking
il IT listedd 20% or Val of each securities as compused by the Securiles Exchange for respective securilies : % .
whichever is hupher
i |Funhisted, 100% of net valus = . =
- F.-Ia!u].ur::: or regidatory depositshasic deposits with the exchanges, cleanmg house or central depository oF any L5000 (1:500,000) =
ather ety
1.9 | Margin deposets with exchange and clearing house 3, D10, D0 = 3,000, DOk
1.1k | Deposit with authoreed imermediary agninst borrowed secunbies under SLB C :
111 | Other depasits and prepaymenis 2,010,840 (2,000, %4 -
112 Accrued imerest, profit of mark-up o0 ameusts placed with Bnancial imstitutions or debd secumbed elc.(Mil) - -
100%, in respect of markup acerued on loans 1o directors, subsidiaries and otber relased parties L - -
1 13 | Dividerdds recesvables. = = *
Amounts recervable against Fepo firancing
L4 JAmouns paid as purchaser under the REPO agreement. (Securities purchased under repo arrangement shall nea - -
be incheded im the mvesbments. b
s B Short Term Loan To Employvees: Loans are Secured and Pue fi repayment within 12 menths x -
ii. Beceivables other than trade receivables 4459 382 (8855382 z
Huceivaliles from clearing house or securities exchange(s)
116 100%% walue of claims other than thase on accemnt of enttlements against rading of secunties m all markets 7 i :
snchnding MM pains
laims on account of emstienents aganst irading of securties 1 all narkets ineluding Mehd gans. 2483691 = 2.482.693
Receivables from customers
i In case recervables are against margin financing, the aggregate i {1} value of securities held m the blacked
sccoust afier apphyang VAR based Hairout, (i) cash deposived ey collateral by the fnancee (rii} market vabue of
any securites deposited as collsteral afler applying Vak based haircus i . :
i Lower of wet bolance sheer value or value determimed through adjnsimenty.
it Incase receivables are ngainst margin erading, 5% of the pet balance sheet valoe.
ii. Met amoant after deductmg hascue = 3 =
il Incase receivables are agninst sccumties barrowings under SLB, the amaunt pasd o NCCPL as collateral
upan enbeniig i cOonrEcl, = - -
AT i, Net aimount afier detucting haricul
. Ingase of other trade recervables mot moee than 5 days overdue, 0% of the et balance sheet value 1445423 - 1445433

iv. Balance sheef value




. Incase ol other rade receivables are overdse, or 5 duys or mare, the aggregnte of (1) the masket vakie of
segiaritees purchased for castomers and held in sub-accounts after applying VAR based haircuts, (i} cash
deposited as callnteral by the respective customer and (§ii) the market valoe of securities held a3 collateral after 18.405,712 16,793,610 16,793,616
applying Vak based haarcuts
v, Larwer of net balance shees valiee or value determined through adinsimeniy
vl [0 haircud in the case af omound receivablie form related porties 4103245 (4,103,243} i
Cash und Bank balances
118 1. Bank Balance-propnetory accounts 23,641,913 - 23,641,915
1. Bank halsnce-casbomer acooants 41,417,908 - 41,517,908
uii Cash wn hand 24,527 - 24,527
Tatal cash and bank balances 65,184,351 68,184,351
I | Total Assets 133 508374 99,298,356
2. Linbilities
Trade Payables
1 B Payable to exchanges and clearing house -
i, Pavable apainst leveraged markel products - - -
mi. Payahle 1o customers 41,517,508 = 41,517,908
Current Linbilities
& Stantory and repelstory duss : - .
il Accrsals and other pavables 1096, 700 - 1,599,700
iin Shatt-tenn bomoowings =
12 iv. Curreni portion of swhoad | loans - - -
v, Current postion of kg ke linkilitses - - -
wi. Deferred Linbilibes - - =
vii. Provision for bad debas = - -
wiis. Provision for taxation -
i, Other linhilities 25 per sccounting principles and included m the fnancial statements = = =
Mon-Current Lin bilities
i. Lomp:Term finamiig Y. . -
» Lorg-Term financing ohtained from financial instintion: Long term portion of fnancmy obtained from a
finarscinl instination including amount due againg finance lease = . E
I Dther lomg-term (inancing = = .
i, S1aff retirement benefits - - -
i Advanee agninst shares for Incrense in Capital of Secarities broker: 1007 haircut may be allowed in
2.3 |respect of advance agninst shares if
o The exdsting aothonzed share capitnl allows the propased enbancod share capital
b, Bamd of Directors of the company s approved the mcrease in capdal } ~ =
& Relevart Regulstory approvals kiave been obiained
. There i3 no snneasonnble delay in jsswe of shares againse advance and all regulatory requirements Telating to
e imcrease in puzd up capital have been complered
£, Auditor 14 satisfied that such sdvance i5 agninst the incrinss of capstal
v, Cther habilities &5 per accounting principles and insluded in the fnansial s1 i - i L
Subordinated Lonns
i 1R of Sabordinarsd loans which fulfill the conditions specified by SECP are allowed o be deducied:
The Schedule 11 provides that 160% haircot will be aliowed agamst subiordinated Loans whach fulfill the
conditions specefied by SECP . In thas regard, Tollowing canditions are specilied
2q |8 Loan apreement mist be executed on stamp paper and mist chearly reflect the amosnt to be repaid after 12 . = i
meanths of reporing pemod
b Mo haireet will be allowed agningt short tesm portion whach 15 repaynble within sext 12 monihs,
¢ In case af earky repayment of loan, adjustment shall be made o the Liguid Capiinl and revued Liguid Capitsl
stusemsent maist be submitied 1o exchangs
ji. Subardirated lasns which do not fulfill the condiions specified by SECP = = 2
1 |Total Linhi 43,517,608 = 43,517,608
3. Ranking Linbilities Reluting (o
Concentrathon in Margin Financing
31 [The amount cabeulaned clsent-io- client basia by which any amount receivable from amy af the finaneees exceed N .
19% of the aggicpate of amuounts receivable fom total financees :
Concentration in securites lending and borrowing
The amount by which the agpregate of
32 |{i) Ameour depasited by the bomower with NCCPL <
(11} Cash manging paid and = =
{iki) The market value of securities pledged a8 marging exceed the 1107 af the market value of shares bormowed
Nel uiderwriting Commitments
) i the g8y of ripht isyse { i the market vilue of seeurites i less than or equal o the subseriptian price,
the agpregme of
13 | e S of Hazeut mubtiplied by the underwriting commitments and ) ) .
(i} the vakie by which 1he enderwrsting commitments exceods the markel price of the securities
In the case of rights issuse where the market price of securities is geeater than the subseription price, 5% of the
Hameut maltiplied by the net anderwring
v r s [ 2,55 of the el underwriting compimments = = 2
Nepative equity of subsidiary
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The asmount by which the total assets of the subsidiary {exchuding ary amouns due from the subsidiany) exceed
the total liahidities of the subsidiary

Foreign exchinge agreenents and foreign currency pasitions

5%y of the net position in foreign cartency MNet position mn foresgn currensy means the difference of iotal assets
demaminated in forepn cuurency less toeal liabdities depominated m foreign currency

it |Amount Payable under REPOH = -
Hepo adjustment
In the case of financker/purchaser the 1otal amount eceivabbe wnder Repo less the 110% of the market value

1o (ol underlving secundes
s thie cose of finoneetiselior the market valae of uderdying securities afier applying haircut less the 1ofal "
amount received ,Jess value of any securites deposited as colistoral by the pachaser after applying haircut less
ary cash deposited by the ]lult'hﬂ&tr
Concentrated proprietary positions

yq [t e ket value of amy security is between 259 and 8% of the tofal prapnetary pasitions then ¥ of the
vilue of such secuniy T the market of o security excesds 51% of the proprietary position, then 1026 of the value B52 608 B52 &l
of such secunny
Opening Positions in futures and aptisns
i, [n case af castomer pestions, the total margin requirements. in respect of open postions less the amount of

4 [cnsh deposited by the custamer and the valse of securites held ns collsterall pledyed with securities exchange - .
after applysong VR baircuts
i, In case of proprietary posithons  the 1otal margin requirements i respect of open postlkins 1o the extent nit = .
already mel
Short sell positions
i, Incnse af custtmer posieons, the marker value of shares sald short in ready market on behalf of customers
after mcreasing the same with the VaR baced hoircuts less i eash deposited by the customer as colkaernl and E .

310 |the vubue of securities held as colkateral after applymng VAR based Hamouts
i Incase of proprietory pasitions, the market valoe of shares sold short in ready markel and 1ot yet sestled L
increased by the amount of YAR based habrcut less the value of securities pledged as collateral afier applymg g 3
haircuts

3 |Total Ranking Lisbilites B51 608 552,608

Liguid Capital 48,138,138 54,918,141
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